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“Ask not for whom the bell tolls, it tolls for thee” - John Donne

THIS RESEARCH REPORT EXPRESSES SOLELY OUR OPINIONS. Use Glaucus Research Group California, LLC’s research opinions at your own risk. This is not
investment advice nor should it be construed as such. You should do your own research and due diligence before making any investment decisions with respect to the securities
covered herein. We have a short interest in Tech Pro’s stock and therefore stand to realize significant gains in the event that the price of such instruments declines. Please
refer to our full disclaimer located on the last page of this report.

COMPANY: Tech Pro Technology Development Limited | HK: 3823

INDUSTRY: Roll-Up

Tech Pro Technology Development Limited (HK: 3823) (“Tech Pro” or the “Company”) is a roll-
up of unrelated businesses: it manufactures and sells LED lighting products, it is a sub-leasing agent

Recommendation: for a commercial real estate property in Shanghai, and it recently purchased a French soccer team.

Strong Sell In this report we present publicly available SAIC filings, which, in our opinion, indicate that Tech
Pro has massively overstated its reported profits and inflated the reported purchase price of its
acquisitions. We believe that Tech Pro is an obvious fraud, that its equity is worth HKD 0.00 and

Price (as of trading of its stock should be halted to protect future investors from further losses and hopefully

07/27/2016): provide a modicum of recovery for shareholders and creditors.

HKD 2.27 1. Fabricated Financial Performance of Shanghai Fuchao. In 2014 and 2015, Tech Pro

reported that Shanghai Fuchao Property Management Company Limited (“Shanghai Fuchao”),
a sub-leasing agent for a commercial real estate property in Shanghai, generated cumulative net
Market Cap: profits of RMB 60.9 million, making Shanghai Fuchao its most profitable business segment and

its most valuable asset. In aggregate, Tech Pro claims that Shanghai Fuchao generated net
profits of RMB 190 million from 2011 through 2015, and retained a net asset balance of RMB
733 million as of FYE 2015. However, financial statements contained within SAIC filings
indicate that Shanghai Fuchao’s cumulative profits were 99% less than reported from

HKD 14.8 billion

Dai |y Volume: 2011-2015 and its net asset balance was 99% less than reported as of FYE 2015. In our
o ’ opinion, this is clear and convincing evidence that Tech Pro has lied about financial

11 million shares performance of its most profitable business segment and its most valuable asset.

(an- 3m0) 2. Fabricated Purchase Price of Shanghai Fuchao. On November 27, 2013, Tech Pro

announced its intent to purchase 50% of Shanghai Fuchao for a total consideration of HKD 450
million. However, SAIC filings of Shanghai Fuchao reveal that the actual purchase price was
only RMB 4.5 million, 99% less than Tech Pro claimed. We believe that this is clear and
undeniable evidence that Tech Pro massively inflated the purchase price of its acquisition and
thereby blatantly violated Hong Kong securities laws.

Price Target:
HKD 0.00

3. LED Businesses: Fabricated Profitability of Acquired Subsidiaries. In 2011, Tech Pro
acquired five LED related businesses for a total consideration of RMB 781 million. Each
acquisition included a profit guarantee for the first twelve-months post-acquisition, to reassure
investors that Tech Pro’s acquisition binge was a responsible investment. Tech Pro reported
that the five LED businesses generated profits of RMB 98 million in the first twelve-months
post-acquisition. However, SAIC filings for four acquired LED businesses reveal that actual
profits during the twelve-month minimum guaranteed performance period were 100%
less than Tech Pro reported. In our view, this is further evidence that Tech Pro defrauded
investors and is another clear violation of Hong Kong Securities Law.
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a.

Shine Link. On June 20, 2011, Tech Pro entered an agreement to purchase 100% of Shine Link Technology
(“Shine Link™), which has one PRC operating subsidiary, U Young (Xiamen) Light Electrical Technology
Limited (“U_Young”), for a total consideration of RMB 177.5 million. Tech Pro subsequently reported that
Shine Link generated profits of RMB 14.6 million in the first twelve-months post-acquisition. However, SAIC
filings reveal that in the two years from 2011 through 2012, U Young generated 88% less revenues than Tech
Pro claimed and rather than turn a profit, generated a cumulative net loss of RMB -3.5 million. In our
opinion, SAIC filings indicate that Tech Pro lied to investors about the financial performance of the acquired
business.

Kings Honor. On July 7, 2011, Tech Pro entered an agreement to purchase 60% of Kings Honor Technology
(“Kings Honor”) which owns 95% of one PRC operating subsidiary, Jiangxi Lantian Wei Guang Technology
Company Limited (“Wei Guang”), for a total consideration of RMB 127.1 million. Tech Pro reported that Kings
Honor generated RMB 26.3 million in profits in the first twelve-months post-acquisition. However, SAIC filings
reveal that in the two years from 2011 through 2012, Wei Guang generated only RMB 4.3 million in profits,
8490 less than Tech Pro reported. We believe that Wei Guang’s SAIC filings clearly indicate that Kings Honor
was far less profitable than Tech Pro claimed.

Pacific King. On August 24, 2011, Tech Pro entered an agreement to purchase 60% of Pacific King Technology
(“Pacific_King”), which owns 100% of the PRC operating business Shenzhen Chong Zheng Electronic
Technology Limited (“Chong Zheng”), for a total consideration of RMB 107.7 million. Tech Pro reported that
Pacific King generated a profit of RMB 21 million its first twelve-months post-acquisition. However, SAIC
filings reveal that in the two years from 2011 to 2012, Chong Zheng generated only RMB 171,000 in profits
before tax, 99% less than Tech Pro reported. We believe that, similar to Tech Pro’s other LED acquisitions,
SAIC filings clearly indicate that Pacific King was far less profitable than Tech Pro claimed.

Giga-World. On January 24, 2011 Tech Pro entered an agreement to purchase 50% of Giga-World Industry
(“Giga-World”), which owns 100% of the PRC operating business Shenzhen Wind and Solar New Energy
Company Limited (“Shenzhen Wind and Solar™), for a total consideration of RMB 243.6 million. Tech Pro
reported that Giga-World generated RMB 19 million in profits from February 2011 through January 2012.
However, SAIC filings reveal that rather than generating profits in its first twelve-months post-acquisition,
Shenzhen Wind and Solar actually lost money. We believe that, similar to Tech Pro’s other LED acquisitions,
SAIC filings clearly indicate that Giga-World was far less profitable than Tech Pro claimed.

4. Valuation. Tech Pro is no stranger to controversy. In March 2016, the Wall Street Journal questioned Tech Pro’s rising
stock price, highlighting that the Company’s shares seem to register a disproportionate amount of their gains in the last
hour of trading. The Wall Street Journal compared this pattern to Hanergy, whose stock price collapsed amid accusations
of fraud and market manipulation. The Wall Street Journal was right to caution investors. In this report we present
publicly available SAIC filings for Tech Pro’s acquisitions, which, in our opinion, indicate that Tech Pro has massively
overstated its reported profits and inflated the purchase price of its acquisitions. We believe that Tech Pro is an obvious
fraud, that its equity is worth HKD 0.00 and trading of its stock should be halted to protect future investors from further
losses and hopefully provide a modicum of recovery for shareholders and creditors.
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FABRICATED FINANCIAL PERFORMANCE AND PURCHASE PRICE FOR SHANGHAI FUCHAO
Tech Pro is a roll-up of unrelated businesses: it manufactures and sells LED lighting products, it is a sub-leasing agent
for a commercial real estate property in Shanghai, and it recently purchased a French soccer team. However, in the
last two fiscal years, only the property management business reportedly generated a profit.

Tech Pro's Profit by Segment

RMB'000 2014 2015
LED lighting (228,664) (300,965)
Professional football club - (39,330)
Property Sub-leasing services 13,303 17,153
Total (215,361) (323,142)

Source: Tech Pro FY 2015 Annual Report, p. 79, 80
Note: Excludes one-time gain on bargain purchase for French soccer team

We believe that Tech Pro’s reported profitability is a lie.

1) FEabrication of Financial Performance

On November 27, 2013, Tech Pro announced its intent to purchase 50% of Shanghai Fuchao for a total consideration
of HKD 450 million (RMB 351 million). Shanghai Fuchao is principally engaged in the sub-leasing and management
of tenants for a commercial real-estate property in Shanghai called Universal Mansion.

In its acquisition announcement, Tech Pro released a summary of the audited historical financials for Shanghai Fuchao
in 2011 and 2012. Most recently on June 3, 2016, Tech Pro agreed to buy the remaining 50% of Shanghai Fuchao for
an additional HKD 461 million (~RMB 387 million). In this announcement, Tech Pro released an unaudited summary
of the financial performance of Shanghai Fuchao from 2013 through 2015.

For the year ended
31 December

2011 2012
RMB’000 RMB’000 FINANCIAL INFORMATION OF THE TARGET COMPANY
(approx.) (approx.)
Set out below is a summary of the key financial data of the Target Company based on the
Turnover 53,293 56,098 unaudited accounts of the Target Company for the three years ended 31 December 2013, 31
Profit before tax 39,834 43,212 December 2014 and 31 December 2015 which were prepared in accordance with the Hong
I Profit after tax 37,444 40.620 I Kong Financial Reporting Standards:
For the year ended 31 December
2013 2014 2015
For the year ended ( dited) i ited). bited)
N RMB’000 RMB’000 RMB’000
31 December (approx.) (approx.) (approx.)
2011 2012 Lk b Lo
RMB'000 RMB'000 Rental income, gross 69,477 69,431 69,645
(approx.) (approx.) Profit for the year 53,631 54.351 54,469
Profit after income tax 51,794 52,514 52,630
Net assets 62,775 103,395 | |Net assets 156.175 208.689 261.319

Sources: Tech Pro Announcement November 27, 2013 _ Tech Pro Announcement June 3, 2016

In total, from 2011-2015, Tech Pro claimed that Shanghai Fuchao generated RMB 190 million in cumulative net
profits, and maintained a net asset balance that exceeded RMB 733 million by year-end 2015.1 However, financial
statements contained within Shanghai Fuchao’s SAIC filings indicate that Shanghai Fuchao’s cumulative profits
were 99% less than reported from 2011-2015 and that its net asset balance was 99% less than reported as of
FYE 2015.

1 Cumulative net profits of RMB 190mm and net asset balance of RMB 733mm come from audited annual reports.
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Reported Difference in Shanghai Fuchao Prope rty Manage ment Company Limited

2011 2012 2013
RMB'000 Reported SAIC |Difference| Reported SAIC [Difference| Reported SAIC [Difference
Turnover 53,293 4,141 -92% 56,098 13,453 -76% 69,477 16,755 -76%
Profit before tax 39,834 151 -100% 43,212 430 -99% 53,631 230 -100%
Profit after tax 37,444 47 -100% 40,620 93 -100% 51,794 (190) -100%
Net assets 62,775 9,062 -86%| 103,395 9,156 -91%| 156,175 8,966 -94%
Net profit margin 70% 1% -98% 72% 1% -99% 75% -1% -102%

2014 2015 Total
RMB'000 Reported SAIC |Difference] Reported SAIC [Difference] Reported SAIC [Difference
Turnover 55,338 273,430 394% 56,890 18,510 -67%| 291,096 326,289 12%
Profit before tax 26,606 760 -97% 34,306 470 -99%| 197,589 2,040 -99%
Profit after tax 26,606 70 -100% 34,306 45 -100%| 190,770 66 -100%
Net assets 698,976 9,040 -99% 733,282 9,050 -99% n/a n/a n/a
Net profit margin 48% 0% -100% 60% 0% -100% 66% 0% -100%

Sources: 1. Tech Pro Announcement on November 27, 2013
2. Tech Pro Announcement on June 3, 2016
3. Tech Pro FY 2015 Annual Report p. 94
4. SAIC Filings
Note: Tech Pro reported financial performance for Shanghai Fuchao is audited except for 2013. Reported Shanghai
Fuchao 2015 Net Asset balance represents 100% of Shanghai Fuchao’s net asset balance, not 50%.

Shanghai Fuchao 2011 Income Statement
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Shanghai Fuchao 2011 Balance Sheet

Shanghai Fuchao Property
Management Co.. Ltd.
{Formerly known as Shanghai
Fuchao Investment Co., Ltd.)
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Shanghai Fuchao 2012 Income Statement
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Source: Shanghai Fuchao 2012 SAIC Filings
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Shanghai Fuchao 2013 SAIC Financials
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2013 Annual Audit Report .
SR Shanghai Fuchao Property Management
FES g £ A UEB|91310118795683393U fAr ZH - S S AR A A |
VB 815 021-62495087 | BEE4RED (200040
A | T IR 1 SRR LA B A 9 i
ET ERHT HARBEARASFERATRE R (R
AR Tk A P AT | T
kR EHHEEFREMTR - ‘
il 2 7 AT
BRREHEREE (TR SERESR—T0
xR WEHEE () A EH e 1] WA B = WHHBER () Sz H B e A LB
## |2000000.000000 200943 A28 Hf 9000000.000000 20093 A2 A &
fill B PRI B .
B 1197 9411 g | Lotal assets: LLO8 mm  [earaciy o8 25t Ta 06 5867 1) ) Fotal equity: 8.97 man
AL BN 16754847 Toe ;i}f: Et:::ﬂ::::,l f:;z"innmm HEAE 229714 10 il’mm bc‘fbrc tax: 0.23 mm
L O 2B AP F WO | 1675 4847 J5 58 | husiness: 16.75 mm ¥FI | -18 9697 J5 7T _Net profit: -0.19 mm
SBLE | 131.5255 J55¢ | Total tax paid: 1.32 mm it B3 301.3544 75 58] Total tax paid: 3.01 mm

Source: Shanghai Fuchao 2013 SAIC Filings

Shanghai Fuchao 2014 SAIC Financials
2014 Annual Audit Report
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Shanghai Fuchao 2015 SAIC Financials
2015 Annual Audit Report
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Note that Shanghai Fuchao’s SAIC financials are consistent with its role as a sub-leasing agent. Tech Pro reported
that Shanghai Fuchao generated steady revenues of RMB 55.3 million and RMB 56.9 million in 2014 and 2015,
respectively. When we checked the rental prices for per square meter for Universal Mansion and other nearby
commercial real estate properties we calculated that, assuming 99% occupancy, the property could expect to generate
rental income of RMB 55+ million annually.? The problem is that Tech Pro’s reported revenues from Universal
Mansion are consistent with what we would expect the owner of the building to earn.

But Tech Pro, as it admits, is only the sub-leasing agent of Universal Mansion. The building is actually owned® by
the Logistics Department of the Chinese People’s Armed Police Force (FFEIA RE EEEERERBK % EER), which
contracts with Shanghai Fuchao the right to manage the property. It is common sense that the vast majority of the
rental income goes to the property owner, and not the management company.

Given that Shanghai Fuchao only manages one property, we would expect it to generate thin or negative margins
because it cannot take advantage of any economies of scale in the property management business. This is exactly what
SAIC filings show.

Source: Photos of Universal Mansion

In our opinion, SAIC filings clearly indicate that Tech Pro fabricated the financial performance of Shanghai Fuchao
pre and post-acquisition. Additionally, SAIC filings reveal that the actual consideration for 50% of Shanghai Fuchao
was 99% less than Tech Pro claimed, which we believe is evidence of another blatant violation of Hong Kong
securities laws.

2 Office rental price of block A of Universal Mansion http://huangiushijiedasha.fang.com/
3 http://www.hkexnews.hk/listedco/listconews/SEHK/2016/0605/L TN20160605025.pdf - p. 9
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2) [Fabricated Purchase Price

On November 27, 2013, Tech Pro announced its intent to purchase 50% of Shanghai Fuchao for HKD 450 million
(RMB 351 million). In its 2014 annual report, Tech Pro confirmed that it completed the acquisition of 50% of
Shanghai Fuchao for a total consideration of HKD 424.5 million (RMB 336 million),* HKD 40 million payable in
cash and the remainder payable in stock and convertible debt.

38. ACQUISITION OF EQUITY INTEREST IN A JOINT VENTURE

During the year, the Group completed the acquisition of 50% equity interest in Fuchao at an aggregate nominal
consideration of HK$450,000,000 which was satisfied by the payment of cash, issue of convertible bonds and|

ordinary shares of the Company. The fair values of the consideration paid, as at the completion date of the
acquisition, are details as below:

HK$'000

Fair value of consideration:
Cash paid 40,000
New ordinary shares issued (Note (a)) 131,673
Convertible bonds issued (equivalent to RMB200,237,000 (Note 30)) 252,857
424,530
RMB'000
equivalent to 336,185

Source: Tech Pro 2014 Annual Report — p. 107

However, publicly available SAIC filings indicate that Tech Pro massively inflated the purchase price of Shanghai
Fuchao. Specifically, SAIC files reveal that rather than paying RMB 336 million to the seller, Mr. Fan Lin, for 50%
of Shanghai Fuchao, Tech Pro only paid RMB 4.5 million for its 50% equity interest!

| AR #5 1k B W A7 |

Equity Transfer Agreement

ik A EARUTEFFF)

fEik: yLFEHE S EE LS 10 F2-7-20.

EHi5: TH.

FikF: LEEREVHARAT (UTHKFZH)D

23k EETFHARKEHE 999 F 35 F 311 E,

EEREA: KXT-
LEEHERAARAFDNERE(FEARETE LT ZE) BITHR

T, FEME A0 FART. ILFHREZNHFTREAE L E 50%8

1. Lin Fan agreed to transfer his 50% interest of Shanghai Fuchao
to Shanghai Laiken Industrial Co,. Ltd. at the consideration of
RMB 4.5 million.

F—& HiRH. HiLHBSAHEAFX
‘1‘ W 7 ] & T R 0 LG 93K A A PR/~ 7] 50%HT R AX LA 450 7
TAXTRIMER UL T H, ZHARERENMEREFGBIZRE.
. H R BRAEAB U EITZHREI0HA, HHILR B0FATART
DLl A R — A X W HESRTRS .

4 Tech Pro 2014 Annual Report - p. 107
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P .
gy (&%) |HHh_1

Lin Fan

L (8%) [ LEERELAS
sxpph (22 A

Shanghai Laiken Industrial Co,. Ltd.

2014434108

Source: Shanghai Fuchao 2014 SAIC Filings

In our opinion, it is clear from this equity transfer agreement in the Shanghai Fuchao SAIC files that Tech Pro lied
about the purchase price and fabricated over RMB 330 million in acquisition expenses. There is additional evidence
to support this conclusion.

In its acquisition announcement, Tech Pro explicitly claimed that the HKD450 million purchase price represented
50% of the registered and paid-up capital of Shanghai Fuchao.

Assets to be acquired

Pursuant to the Sale and Purchase Agreement, the Purchaser has conditionally agreed to
acquire and the Vendor has conditionally agreed to sell the Sale Capital. The Sale Capital
represents 50% of the registered and paid-up capital of the Target Company. As at the date of
this announcement, the Target Company is wholly and beneficially owned by the Vendor.

Source: November 27, 2013 Tech Pro announcement

However, SAIC filings show that Shanghai Fuchao only had registered capital of RMB 9 million in 2013 and 2014,
further evidence that RMB 4.5 million was the actual purchase price for 50% of Shanghai Fuchao.
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Shanghai Fuchao Investment Company Limited (changed its name
to Shanghai Fuchao Property Management in April 18, 2014)

Shareholder Resolution

LM ERSRARAH
BIR B

ERAEHG bgger  MICh 10201 e
BEmlbHmAE, ARKRETH201443 A 10 Ak F.

. EBRIAREILSEN seBRaERRA L ESie rEE
B #RAS.
2. |MEWFLE, SRS 50 AT ART, SR 0%

EEEELUFIRAB LT 450 ATART, SEMBAm
50%.

3. After the equity transfer, the capital contribution from Lin Fan
is RMB 4.5 million, representing 50% of the registered capital;
the capital contribution from Shanghai Laiken Industrial is
RMB 4.5 million, representing 50% of the registered capital.

4. A oA B S G LA LM B ASSr TR LT WY ALK S SESRA DY

BHEE, BUTIE, bEsE, =hsgmkiait,
ST (BRETHER), TEARESTE, HERLE,
HRABK. 3L M. RERREE, VKIS, (5
BATEGFUT AR AEL ). MFEE Y, #lpan, figsa
S¥i.

5. REVHELGWALEARLANBENRITES, BRE
BHE FREMEETRATNNTESRE, GHiaELER
WIEERMATEHE, kERRARSAE, £EHFEHRE

Source: Shanghai Fuchao SAIC Filings

The good news is that regulators can still protect shareholders with swift and decisive action against Tech Pro. On
June 3, 2016, Tech Pro announced its intent to purchase the remaining 50% from Mr. Fan Lin for a total consideration
of RMB 387 million, but consideration for the remaining 50% equity interest has yet to be paid. This allows Hong
Kong Regulators to take preventative measures to halt this transaction and deny the registration and sale of shares
issued as part of the consideration.

We believe that the SAIC filings clearly indicate that Tech Pro fabricated the purchase price of its equity interest in
Shanghai Fuchao.
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LED BUSINESS: FABRICATED PROFITABILITY OF ACQUIRED SUBSIDIARIES

In 2011, Tech Pro acquired five LED related businesses for a total consideration of RMB 781 million. Each acquisition
included a profit guarantee for the first twelve-months post-acquisition, reassuring investors that Tech Pro’s
acquisition binge was a responsible investment and creating a sense of optimism about the future prospects of each

acquired business.

Acquisitions of LED Business in 2011

RMB mm Ownership % Acquistion Acquisition Cash Guarantee Profit - Reported Profit
Name of Company of PRC Sub Date Cost___ Consideration _First 12 month __ First 12 month
Giga -World Industry 50%  01/31/2011 244 170 40 19
Shine Link Technology 70%  07/05/2011 178 33 30 15
Kings Honor Technology 57%  07/20/2011 127 25 25 26
Pacific King Technology 60%  10/31/2011 108 33 20 21
Starry View Group and Mega Wide Group 100%  11/30/2011 125 16 16 17
Total 781 277 131 98

Source: Tech Pro's Public Filings

Tech Pro subsequently reported that the five LED businesses generated profits of RMB 98 million in the first twelve-

months post-acquisition.

However, SAIC filings for four acquired LED businesses reveal that actual profits during the twelve-month
minimum guaranteed performance period were 100% less than Tech Pro reported.

Reported Difference in the Four LED Subsidiaries' Profit Before Tax: Reportedvs. SAIC

Reported SAIC
RMB'000 First 12 month 2011 2012 Cumulative| Difference
Giga-World 19,273 (858) (140) (998) -105%
Shine Link Technology 14,633 (1,204) (2,334) (3,538) -124%
Kings Honor Technology 26,310 9 4,296 4,305 -84%
Pacific King 20,981 15 155 171 -99%
Total 81,197 (2,038) 1,977 (61) -100%

Source: 1. Tech Pro Announcement on November 21, 2012
2. Tech Pro Announcement on May 23, 2012
3. Tech Pro Announcement on February 19, 2013
4. SAIC Filings

We believe that these SAIC filings provide definitive evidence that Tech Pro defrauded investors regarding its LED
business, another clear and blatant violation of Hong Kong Securities Law.

1) Shine Link: Fabricated Post-Acquisition Profitability

On June 20, 2011, Tech Pro entered an agreement to purchase 100% of Shine Link Technology (“Shine Link”) which
had one PRC operating subsidiary, U Young (Xiamen) Light Electrical Technology Limited (“U Young”), for a total
consideration of RMB 177.5 million. Tech Pro reported that Shine Link generated cumulative revenues of RMB
71,000 and a cumulative net loss of RMB 1.7 million in 2009 to 2010.
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For the year ended As at
31 December 2009 31 December 2009
Total
Net loss Net loss Net asset
Turnover before tax  after tax assets value

RMB’000 RMB'000 RMB'000 RMB'000 RMB’000

52 691 691 13,929 14,095
For the year ended As at
31 December 2010 31 December 2010
Total
Net loss Net loss Net asset
Turnover before tax after tax assets value

RMB’000 RMB'000 RMB’'000 RMB’'000 RMB’000

19 977 977 12,752 12,852
Source: Tech Pro June 20, 2011 Acquisition Announcement

Interestingly, SAIC filings for U Young corroborate Tech Pro’s reported financial performance for Shine Link in 2009
and 2010:

Income Statement

U Young (Xiamen) Light Electrical ﬂliﬁi (5"5‘&@%)

Technology Limited L HMEL0E
GatblE | JURR OB D) ot s ki R4 30| [2010% %] 4. jef Unit: RMB
n ] sk |Last Year] k% | This Year | 4%
— [ EELHEA | Sales revenue 1 | 51,557.51 | 18,671.80
Hep: O R H A 2
W FEVERA 3 463,233.17 43,622.90
Hoep: O ) B A 4
FEVEHE KK 5
—. FELEZFE(GHLL “-" SHI) 6 -411,675.66 -24,951.10
. HeWERETHE “-" SIEF) 7
e E A 8 25,159.18 105,178.72
SE%A 9 353,776.25 935.154.56
[f 345k 10 -114,134.01 -83.714.24
Hep: FAFXHEABEA) 11
C 338 S (i L) 12
=. By ReL - S) 13 -676,477.08 -981,570.14
m: HEEES(CTHRLL “-" SIER) 14
AP RSB 15
E b S A 16 2,200.00 5,256.07
‘ e LS 3 1 17 16,681.12 600.01]
IR B ElSR AR, “-" BEFNProfit Before Tax 18 | -690,958.20 | -976.914 QH
. Fifas 19
B CABUEERE B A 20
: x REARER TR K (BL “+” SH31) 21
4. |e$$ﬁf§l?$?rﬁu “_7 2H#7)) Net Income 22 ] -690,958.20 [-576.914.08
i *HEANEHSHRELH

Source: U Young’s 2010 SAIC Income Statement

Tech Pro tried to get investors comfortable with acquiring an unprofitable entity by structuring the acquisition to
include a minimum profit guarantee in the first twelve-months post-acquisition.® If Shine Link failed to generate RMB
30 million in profits, Tech Pro told shareholders that the Company was entitled to lower the amount of consideration
payable to the sellers in the transaction.

On November 21, 2012, Tech Pro reported that although Shine Link fell short of its guaranteed minimum profit, Shine
Link generated profits of RMB 14.6 million in the first twelve months of operations post-acquisition. Upon later
increasing its ownership from 70% to 100% in July 2013, Tech Pro reported audited figures for Shine Link for 2011
and 2012.

5 July 6, 2011 through July 5, 2012
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For the period from 21 April 2011

(date of incorporation) As at
to 31 December 2011 31 December 2011
Net loss Net loss Total
Turnover before tax after tax  Net assets assets

RMB 000 RMB 000 RME’000 RMB'000 RMB 000

The Project Group 149 1.373 1.367 10,078 12,818
For the year ended As at
31 December 2012 31 December 2012
Net profit  Net profit Total
Turnover before tax after tax  Net assets assets

RMB 000 RMB 000 RMB 000 RMB’000 RMB 000

The Project Group 60,967 8,584 6.851 16,829 37.060
Source: Tech Pro July 15, 2013 Announcement

However, SAIC filings reveal that in 2011 and 2012, U Young generated 88% less revenues than Tech Pro claimed
and rather than turn a profit, generated a cumulative net loss of RMB -3.5 million. In our opinion, these filings
indicate that Tech Pro fabricated U Young’s financial performance during the guaranteed profit period from July 2011
through July 2012.

Reported Difference in U Young Financials: Reported vs. SAIC

2011 2012 Cumulatiwe (2011-2012)
RMB'000 Reported | SAIC |Difference] Reported [ SAIC |Difference| Reported [ SAIC |Difference
Turnover 149 220 48%]| 60,967 | 6,923 -89%| 61,116 7,143 -88%
Net profit (loss) before tax (1,373)] (1,204) -12% 8,584 | (2,334) -127% 7,211 (3,538) -149%
Net profit/ (loss) after tax (1,367)] (1,204) -12% 6,851 | (2,334) -134% 5484 | (3,538) -165%
Net assets 10,078| 11,748 17%) 16,829 | 9,429 -44% n/a n/a n/a
Total asset value 12,818| 11,858 -7%] 37,060 | 10,831 -71% n/a n/a n/a

Source: 1. Tech Pro July 15, 2013 Announcement
2. U Young 2012 SAIC Financials

U Young 2011/2012 SAIC Income Statement
Income Statement

U Young (Xiamen) Light Electrical FliER FEEREEE)

Technology Limited EHERRE

sﬁamﬁz:|xm(mrmﬂaﬂﬁﬁmal £ Unit: RMB

f7] A 7% llast Year | FeE# | his Year‘ ET ‘

— [EEWEHA | Sales revenue ] [ 220,435.15 16.922,506.70
HAP: O SO A 2 209,600.96 4,760,445.95
o FEFHRE 3 283,120.21 7.430,708.27

. O SR ) ARA 4 240,775.85 5,109,924.28
EENFBIS Rt 5

—. EFEVFAETREL “-" SHRT) 6 -62,685.06 -508,201.57
m: el EREEHe - 85T 7 3,436.05
W ENRE 8 120,109.04 387,689.02

EFEHRH 9 1,102,450.43 1,512,031.76

e dii) 10 -79,811.74 -33,524.79
b F BT HEEF Bl 11
0 5638 SR i 28) 12

=, BEWFECTHLL “-" SaF) 13 -1,205,432.79 -2,370,961.51

im: FPERECSHLL -7 SHF) 14 25,698.33
FHSHA 15

ENE SRR 16 2,162.96 11,361.04

: b3 17 212.0]

L,:). @7 2 Profit before tak 18 [-1,204,151.18 [2334,114.15
W Frfas 19
m: CAHU S 451 8 R 20

; * RBEARBT L (B “+” SIHF) 21
N =35 0L “-" 2 F]) Nel Proiit 22 |-1,204,151.18 |-2.334,114.15

Source: U Young 2012 SAIC Filings
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U Young 2011/2012 SAIC Balance Sheet
Balance Sheet

U Young (Xiamen) Light __ '
| £4tTo1k
o lr: | R OF ) KRR A T 20124124318
i = A FEITA EE THE Fr7: I ST
Y L L . 20 | i R
2 635635233 93825036 h 5L Tast Year -J—This Year
3 1,000,000.00 52
— 53 35760462 1703,248.85
54 840000 500,00}
5
2003141 TII6.072.18 56
9014030 82,202.30 57
$49,332.48 45480422 58 28763751 5171158
27248.13 25021021 59
I 1966,048.79 307292185 &
1 19.362.39 22,4946 61 131,686.80 14Z138.60
1
: 0
15 —: o 64
LihE R
I'g 936851 8,557,003.58 AT _§§ 11005391 1,402,125.87 |
18 j 67
68
69
21 7
22
23
25 14
26 T82.93764 5
21 1.088.805.29 16
28 73413235 110,053.91 TA0L,125.87
% 73413238 79
al 80 15.176,166.45 15,176,766.45
% 82 15,176,766.45 15,176,766.43 |
g; o 15.176,76645 15.176.766.45
38 T34,132.35
37 _____ Eili)
1759379 FENEIN] 8]
30 173747384 1,528,645 68
A0 ]
41 40
ﬁ a1
14 17550616 IST1E71.39 | FAFHRE 2933 [11.747.661.90 [£9,429,084.70
REBEET 3479,104.35 STATE8ITS
+11,857,715.81 & e
—Ezwt Total Assets iyt i

Source: U Young 2012 SAIC Filings

Additionally, SAIC filings show that U Young generated a net loss of RMB -3.5 million in 2013 and a net loss of
RMB -2.5 million in 2014. SAIC filings indicate that it was not until 2015 that U Young achieved its first profitable
year, even though it barely broke even. This is a dismal return, by any measure, for a business that cost the Company
RMB 177.5 million to purchase.

U Young (Xiamen) Light Electrical Technology Limited
JEBH BT DGR R A H

RMB'000 2011 2012 2013 2014 2015 | Cumulative
Total Assets 11,858 10,831 6,048 4,970 8,440 n/a
Total liabilities 110 1,402 74 1,450 1,450 n/a
Total Equity 11,748 9,429 5,974 3,520 4,470 n/a
Sales Revenue 220 6,923 2,139 2,050 11,440 22,772
Profit before tax (1,204) (2,334) (3,456) (2,460) 960 (8,494)
Net profit (1,204) (2,334) (3,456) (2,460) 960 (8,494)
Net profit margin -546% -34% -162% -120% 8% -37%

Source: U Young's SAIC Filings
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U Young 2013 SAIC Financials

2013 Annual Audit Report [2013 EEFFERE] U Young (Xiamen) Light Electrical

I b ERFE Technology Limited

| RS 1 £ (5 PTG | 91350200751621316P gk [2m (mD kasEERLE]

| SUBRAFE WS

| SAYEEHI | BIHRAEE PR S S A4 F) 4

| R 1] FARAEATRFERELTRERFRTEL

| LB ERE | REH RN &

| A AT RS BEU R R F R A

| LAFRRIE L Unit: RMB

| #6048 7| Total assets: 6.04 mm)| FiE a4 | 5974 A | Total equity: 5.97 m

| b aA | 2139 F|Sales revenue: 2.14 mm FE 5 | -3456 Fx | Profit before tax: -3.46 mm
| A B R EE A HBA | 2138 Fx|Revenue- main business: 2.14 mm #3456 Fx [ Net profit: -3.46 mn|

| MEEE| 0T Total tax paid: 0 AMBET4 AT Total liabilities: 0.07 mm

Source: U Young 2013 SAIC Filings

U Young 2014 SAIC Financials

2014 Annual Audit Report |2014 FEFRERE . .
U Young (Xiamen) Light

£ EXRER Electrical Technology Limited
FERHS S —H SRS 91350200751621318P e gH [ £m (ED kanmamRsa |
B REE HE BRI
i@ fsHhbt EONREERRLESE S 4 B 4E
BT AR ARAEAARFEERATRERFRIHIL
EREERE i REHMERRA | 5
felp R H B B K At 2 PR Mok A ¥ 36
Ak B PR R Unit: RMB
wr=g 497 A Total assets: 5.0 mm FraEwEsit 38277 [Total equity: 3.52 mm

FHiEEm -246 7| Profit before tax: -2.46 mm
HFE 246 B

ffEsm 145 5T

Sales revenue: 2.05 mm
Revenue- main business:
2.05 mm

Eilkad A 205
Bl gl thEE P HILA 205 Fm
MBER 0AT

Net profit: -2.46 mm

Total Labilities: 1.45 mm

Total tax paid: 0
Source: U Young 2014 SAIC Filings

U Young 2015 SAIC Financials

2015 Annual Audit Report (2013 FREFEREHS

U Young (Xiamen) Light
kB RER

|

| Electrical Technology Limited

| S S E R | 913502007516213189 ol B8 | L (B kadEaRad |

| SUBEREE HBTEHTE

| B | MR RS S (8 B 4

| B A ARFELAAFREATRERFRBELL | ©

| EASERE | i REAREER A |

| SUREHRRERAWTIEATER MALAS 46

| AP FRRER Unit: RMB

| B | 844 T AR [ Total assets: 8.44|{mm BHEMAET | 447 T ART| Total equity: 4.47 mm

| ks | 1134 TR ART Sales revenue: 11144 mm A8 | 96 A ARD |Profit before tax: 096 mm
| A B A EE W FUA | 1144 AR Revenue- main business: 1144 mm wFE |96 AR ART [Net profit: 0.96 mmn

| SBBH| 45 FART | Total tax paid: 0.05 mm fa e 145 H AR | Total liabilities: 145 mm

Source: U Young 2015 SAIC Filings
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We think the conclusion is obvious. In our opinion, SAIC filings indicate that Tech Pro lied to investors about the
financial performance of the acquired business.

2) Kings Honor: Fabricated Post-Acquisition Profitability

OnJuly 7, 2011, Tech Pro entered an agreement to purchase 60% of Kings Honor Technology (“Kings Honor””) which
owns 95% of one PRC operating subsidiary, Jiangxi Lantian Wei Guang Technology Company Limited (“Wei
Guang”) for a total consideration of RMB 127.1 million.® Similar to its other acquired LED businesses, Tech Pro told
shareholders that the deal came with a guaranteed profit of RMB 25 million in the first twelve-months post-acquisition.

On November 21, 2012, Tech Pro reported that Kings Honor generated profits of RMB 26.3 million for the first
twelve-months post-acquisition, surpassing its guaranteed profit amount.

However, SAIC filings reveal that in the twenty-four months from 2011 through 2012, Wei Guang generated only
RMB 4.3 million in profits, 84% less than Tech Pro reported to investors.

Difference in Reported Lantian Wei Guang's Profit Before Tax: Reported vs. SAIC

July 20, 2011 - Cumulative

July 19, 2012 2011 2012 2011-2012
RMB'000 Reported SAIC SAIC SAIC Difference
|Profit before tax 26,310 9 4,296 4,305 -84%

Source: 1. Tech Pro Announcement on November 21, 2011
2. Wei Guang SAIC Filings

Jiangxi Lantian Wei Guang 2011 SAIC Financials

2011 Annual Audit Report Jiangxi Lantian Wei Guang
AP EREE Technology Company Limited
TS 3 &SR {RIS | 913608005761125439 b EFR I IAERHAF AR A R I
ek ERFREIE 0796-8406911 HIBURIS 343100

dlkiEfEhE EEFRLSFEATER (IEEE) R 282 2

ETHH 1027857608@126.com ARBEAAFFERTRE

BERAEE
fedlkEERE Al REAMIENE 2
P RTHFREEERBIR
AT
B ARBLE R Unit: RMB
&= mE 137775 At| Total asset: 137.78 mm i # A 132315 A | Total equity: 132.32 mm
BEladn 4849 57 | Sales revenue: 4.85 mm FEHEE 0957 Profit before tax: 0.009 mm
BB AT EERFWA 484957 | Revenue — main business: 4.85 mm %HE 07 AR Net Profit: 0.007 mm
HBEB 0257T Total tax paid: 0.002 mm BRMMEM 5460 5T | Total liabilities: 5.46 mm

Source: Jiangxi Lantian Wei Guang SAIC Filings

6 Shenzhen Wei Guang was established in Shenzhen in 2001. The management team of Shenzhen Wei Guang wanted to develop
the business and decided to establish a newly formed PRC Company called Jiangxi Lantian Wei Guang Technology Company
Limited in 2011.
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Jiangxi Lantian Wei Guang 2012 SAIC Financials

: i 2012 £ & . q ] s~
2012 Annual Audit Report | 2012 FRFRHE Jiangxi Lantian Wei Guang

EWEEEE Technology Company Limited
FEM B 8 — - &5 B ARTD  913608005761125439 ﬁ;u;;?,ﬁ;l I R A A |
P ERREE 0796-8406911 ENE4ETT 343100

GBS ESEHRLSHFEAFER (LIESE) SlkEm &
FRBEAANFFERETRE

B TFHEHS 1t27857608@126.com

[ER ek i
i@ ERE T REHMIEME £
LURFHRBEEEAMER
it 4 7] R
P — Unit: RMB

B 50476.0 | Lotal assct: 504.76 mm Pt 465623 7 Total equity: 465.82 mm

ik B A 6953.8 A7 | Sales revenue: 69.54 mm FlEBH 4206 5T | Profit before tax: 4.30 mm

FilkEgA P EE SN 69538 77 | Revenue — main business: 69.54 mm BFE 3222A% |Net Profit: 3.22 mm

SEEE 1074 A | Total tax paid: 1.07 mm MBI 38936 AT | Total liabilities: 38.94 mm

Source: Jiangxi Lantian Wei Guang’s SAIC Filings

SAIC files also show that Wei Guang’s revenues, profits, and assets have all contracted significantly since 2012. From
2013 through 2015 Wei Guang generated a net loss of RMB -405,000. Tech Pro paid RMB 127.1 million to acquire
60% of a money-losing business whose total assets, revenues and profits steadily declined since 2012, Tech Pro’s first
full year of operating the business.

Jiangxi Lantian Wei Guang Technology Company Limited
VLV W5 H A e BB BR A A
SAIC Financials

RMB'000 2011 2012 2013 2014 2015 | Cumulative

Total Assets 137,775 504,760 55,869 38,732 35,292 n/a
Total liabilities 5,460 38,936 43,574 26,640 22,185 n/a
Total Equity 132,315 465,823 12,295 12,091 10,407 n/a
Sales Revenue 4,849 69,538 65,594 45,034 31,323 216,338
Profit before tax 9 4,296 1,007 594 (1,665) 4,241
Net profit 7 3,222 755 505 (1,665) 2,824
Net profit margin 0% 5% 1% 1% -5% 1%

Source: Wei Guang's SAIC Filings
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Wei Guang 2013 SAIC Financials

2013 Annual Audit Report | 2013 SESEH &

Al >~ f
MBS & BTG 9136080057611254X9
Ak BER IS 07968406011

VIR R RLSFEAFRR QLIS RYIKE 282 5

HFERE 1127857608@126.com

Jiangxi Lantian Wei Guang
Technology Company Limited

Ak AR | T m R RA A

HEEEED 343100

HRBELAXFERTRE

53t
APBERE Ak REHMEEME 2
N RER R ERRMWER Mol A
AT #

AL PRI B
e M sssess Aw| Lotal asset: 53.87 mm

i EIA 655939 Aie| Sales revenue: 63.59mm
Bl B EELFB 655939 t| Revenue
BB 2640070

Total tax paid: 2.64 mm

main business: 63.59 mm

Unit: RMB

EENAEAT 12295 A
FIESH 10070 A
WEIE 7553 B

SRS 435737 A

Total equity: 12.30 mm
Profit before tax: 1.01 mm

Net Profit: 0.76 mm

Total liabilities: 43.57 mm

Source: Wei Guang 2013 SAIC Filings

Wei Guang 2014 SAIC Financials

2014 Annual Audit
el A R
RS S ARIE 9136080057611254%9
b BER AT 0795-8406011
flEfEHEE BFFRLSFEAFRR (IES4E) RYKH 282 5

TR 127657608@126.com

A EERE

LVRTAREFELSNWIE

fARRR

A EPRRER

Total asset: 38.73 mm
Sales revenue: 45.03mm
Revenue
45.03 mm
Total tax paid: 1.27 mm

R 387317 I

Bk EBAN 450340 TioC

Bk BB FBA 450340 T
SABLEE 12686 710

main business:

Jiangxi Lantian Wei Guang
Technology Company Limited

kAR [IEEE R R A

I EERTT 343100

ARAELAEERRTRE

RS

REFMGREE 2

Al A B i B

Unit: RMB

FAFERSEET 120904775
FlEEE 5939 10
VOFIE S048 T

fuffE 8 266403 i

Total equity: 12.09 mm
Profit before tax: 0.39 mm
Net Profit: (.30 mm

Total liabilities: 26.64 mm

Source: Wei Guang 2014 SAIC Filings

Wei Guang 2015 SAIC Financials

2015 Annual Audit 2015 EEFERE| LeAEENEET

Jiangxi Lantian Wei Guang

S EFFE Technology Company Limited
TS 2 E RIS 9136080057611254309 ek E #R
felbEEE R E 0796-8406912 BEESED 343100
edpiEfE L EFH LS FREAF REGIAE %) RYIKH 282§
ARFELAAAFERTRE
BT REH 2660469765 @ag.com BRI
fAbEERE Al AEHFGEME &
EVRTHARFEHEER
fATRR L

A BRI R

Total asset: 35.29 mm

BrERE 352915 7000

EilgH, 313228 T

BB EERFEA 311563 T
SEEE 227

Sales revenue: 31.32mm
Revenue — main business:
3L16mm

Total tax paid: 0.83 mm

Unit: RMB

FIAERE AT 1040.69 750
FHREE 16630 T
R -166.50 Tt

i EE 221846 T

Total equity: 10.41 mm
Profit before tax: -1.67 mm

Net Profit: -1.67 mm

Total liabilities: 22.18 mm

Source: Wei Guang 2015 SAIC Filings
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We believe that Wei Guang’s SAIC filings clearly indicate that Tech Pro fabricated Kings Honor’s post-acquisition
profitability. SAIC filings reveal another failing LED acquisition which continues to lose money despite the fact that
Tech Pro supposedly purchased a 60% interest in the business for RMB 127.1 million.

3) Pacific King: Fabricated Post-Acquisition Profitability

On August 24, 2011, Tech Pro entered an agreement to purchase 60% of Pacific King Technology (“Pacific King”),
which owns 100% of the PRC operating business Shenzhen Chong Zheng Electronic Technology Limited (“Chong
Zheng”) for a total consideration of RMB 107.7 million. As part of the deal, Pacific King guaranteed that it would
generate profits of RMB 20 million in the first twelve-months post-acquisition, creating optimism and confidence for
investors in the future prospects of Chong Zheng.

On February 19, 2013, Tech Pro reported that Pacific King generated a profit of RMB 21 million in the first twelve-
months post-acquisition.

However, SAIC filings reveal that in the two years from 2011 to 2012, Chong Zheng generated only RMB 171,000
in profits before tax, 99%o less than Tech Pro reported in its Hong Kong filings.

Difference in Reported Shenzhen Chong Zheng's Profit Before Tax: Reportedvs. SAIC

Nov 1, 2011 - Cumulative

Oct 31, 2012 2011 2012 2011-2012
RMB'000 Reported SAIC SAIC SAIC Difference
|Profit before tax 20,981 15 155 171 -99%

Source: 1. Tech Pro Announcement February 19, 2013
2. Shenzhen Chong Zheng's SAIC Filings

Shenzhen Chong Zheng 2011 SAIC Financials

2011 Annual Audit Report | 2011 A | Shenzhen Chong Zheng Electromic
BORGEASE Technology Limited
M | 110306503105168 AL AZFR |00 3 1 TR A2 )
AMKER R HLE | 13530506241 HRERTY | 518000
AT FE L | 001y 220 b 2 3 R T A 133 i
ANl B A | 13530501959€00. con ﬁmﬁ&ﬁﬂ*;’igﬁﬁ i
AR | i RBA PR | %
REARBHE BT L |
il
AFHFHRELE B
Ber= Ml | 8657534.89 ¢ | Total assets: 8.66 mm P ERI A | s275750. 00 sc| Total equity: 8.28 mm
AV BRI |08 Sales revenue: 0 FIE R | 15400 5T Profit before tax: 0.02 mm
Bl S AP E R | 0t }{ev_enue from main HFNE | 11550 ¢ Net profit: 0.01 mm
. ;J_l;:;lllt:;; ;aid: ) Lot | A Total liabilities: 0.38 mm

Source: Shenzhen Chong Zheng 2011 SAIC Filings
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Shenzhen Chong Zheng 2012 SAIC Financials

2012 Annual Audit Report |2012 FRERA | Shenzhen Chong Zheng Electronic
BRI A Technology Limited
M-S | 240306503405163 Iikikﬂﬁl I S E R T HERR AT l
Al IBE R ALK | 13530506241 HBECRIES | 518000
dbeolle AL | T O b B T T 133 B4
onenens HREELARAEFRRTRE |
dbealle B FHEHT | 13530501959800. com BERESL |
B EARE | gt REEMERME | £
BEHH A REWE L £
il
AP R Unit: RMB
7= 80 | 2142330791 7 | Total assets: 21.42 mm A ER st |s392089.06 ¢ | Total equity: 8.40 mm
Bl S | 38601837.05 It Sales I’c‘\-t!.l]LICI "8'_(’0 1”“_1 ¥ 48 | 15511995 5t | Profit before tax: 0.16 mm
Revenue from main business:
B BB B BB | 38601837.05 78 | 38 60 mum HFlE | 116339.96 72 | Net profit: 0.12 mm
HBLEAEL |0 Toral tax paid: 0 A 1303121795 7t | Total liabilities: 13.03 mm

Source: Shenzhen Chong Zheng 2012 SAIC Filings

Chong Zheng’s profitability did not improve post-acquisition. SAIC filings reveal that Chong Zheng generated
cumulative net profits of only RMB 507,000 from 2011 through 2015, achieving a net profit margin of 0.2%.

Shenzhen Chong Zheng Electronic Technology Limited
TN &2 IEH T RHE R A

SAIC Financials

RMB'000 2011 2012 2013 2014 2015 | Cumulative
Total Assets 8,658 21,423 42,070 62,061 85,784 n/a
Total liabilities 382 13,031 33,621 53,462 77,016 n/a
Total Equity 8,276 8,392 8,449 8,599 8,769 n/a
Sales Revenue - 38,602 51,339 55,507 58,112 203,560
Profit before tax 15 155 138 214 238 760
Net profit 12 116 60 150 170 507
Net profit margin n/a 0.3% 0.1% 0.3% 0.3% 0.2%

Source: Shenzhen Chong Zheng's SAIC Filings
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Shenzhen Chong Zheng 2013 SAIC Income Statement

| Al (B 7o) | Income Statement (Unit: RMB) This Year
=] XA AN
- Sales revenue 0.0000 51339084.2400] 51,339,084.24
#: BlRE 0.0000 45122939.5300
Eiring KR 0.0000 1128075400
HESRA 0.0000 1607916.0100
BiE®Em 0.0000 4360834.6300
% %A 0.0000 -3257.6000
REERERE 0.0000 0.0000
s ARNEZE (fRELL “-” SES) 0.0000 0.0000
SEls (fRskLl “.” 21E3)) 0.0000 0.0000
Ha: g KEEVNSEEIORTRRE 0.0000 0.0000
Z BN (SR <L SRTD 0.0000 137844.1100
hn: kSR 0.0000 0.0000
s Bk 0.0000 582500
Ho: ERshEEhE Rk 0.0000 0.0000
= \(ﬁ;ﬁagmu «_» 24a51) Profit before tax 0.0000 137.785.86
s BTG H BA 0.0000 77899.1200
. #5170 -~ 8|3 Net profit 00000 59.886.74
A BRIE: 0.0000 0.0000
(=) BTSRRI 0.0000 0.0000
(2) RESRIRE 0.0000 0.0000
7 BiE SIS 0.0000 0.0000
T FEERBEHR 0.0000 59886.7400
Source: Shenzhen Chong Zheng 2013 SAIC Filings
Shenzhen Chong Zheng 2013 SAIC Balance Sheet
'ﬁ)ﬁﬁ"\ﬁ% (B ﬁ)l Balance Sheet (Unit: RMB) Ending Balance
"HE i F# ELE mEENAENE & FHIH T
TR EERE 36 0.0000 Eo]w g Balance Total 80 130312179500
WL 37 0000 0.0000 sty Liabilities 33.621.399.83
o 81 £264200.0000 £264200.0000
TR~ RBER =& 40 00000 0.0000 HAAN 82 0.0000 0.0000
H il = BRAR 83 0.0000 0.0000
HibfctpEs 41 0.0000 0.0000 He: A2 84 0.0000 0.0000
BIEHIR : FHERANE 85 127880.9600 184857.2300
EFEFR 1R 42 00000 0.0000
Total Equity 8.449.057.23
42,070.457.00 |[mREZPEEH 88 $302080.0600
=8 | Total Assets 85 214233079100 i T E RS ADINTI00 420704570600

Source: Shenzhen Chong Zheng 2013 SAIC Filings

22



Tech Pro Technology Development Limited | HK: 3823

www.glaucusresearch.com

Shenzhen Chong Zheng 2014 SAIC Financials

TS 440306503405168
SZ—HLBRARE 91440300577652679T
v LB PRI 3 IE & TR 2 & | Shenzhen Chong Zheng Electronic Technology Limited
EEREBA EXBH 82
S FINNERE R PE0EE AT IOE 133 54
% ) MR ELE (FEREARE)
AL B 20114ET7HR58
iR H2MMFETAS58F2031£7/A58
E#am 2016-03-23
B 7 s X hEFE
HELEW (#7)1000.0000 /3 &
HEREE (#77)1000.0000 737G
SN ALRRER. BER. TR, XEFARRAE. EHOREXEELS (TP REERSERHNL, SRES. ¥
) EERRREETRZEROML, KEFTONE/MERE) M. ET-SELRK.
S EicRE BidROL
FRIER 2014 FEEER
2014 £ %3R4 2014 Annual Audit Report
BB 6206.12389 /i | Lotal assels: 62.0b mm gy i as it 859.880534 73 i__Total equity: 8.60{mm
BWBEA 5550659236 ;7 | Sales revenue: SY51 mmytep, T HHA 5550659236 T3 r- e, 55 51 i
HEs® 21.414676 Jiji | Profitbeforetax:|0.21 mm  #Fj¥H 14.97482 Jiji _ Net profit: 0.15 mm
HBREE 141.733123 7i7%_| Total tax paid: 1.42 mm Pt 5346.243347 75t Total liabilities: 5p.46 mm
Source: Shenzhen Chong Zheng 2014 SAIC Filings
Shenzhen Chong Zheng 2015 SAIC Financials
2015 Annual Audit Report | 2015 4E R & | 40 8 o f o A48 B %
Shenzhen Chong Zheng Electronic
BieHmEAFER Technology Limited
S 440306503405168 A RYITRERFREARALE
SAVBRREIE 13530501959 HEBURTS 518000
fv il fs TN FE L X R R BEE Tl T KE 133 58
ARBEAAAFEERER
B 4=t 1] 13530501959@qq.com B Ao
SV BERE FIO AL REA RYRRE
REARESBRMEL L - s
ATRR x Mol A\ ALK
A FERRAE R
qad ot ] 8578.43 Ji it Total assets: 85.78 mm Bt #ms 4t Totalequity 876 86 ¥t | 877 mm
__|Sales revenue: 58.11 mm L
=225 ON 5811.24 i 7t . F¥sg Profitbefore tax 23,75 Jj 5 | 0-24 mm
Revenue from main
BB P EEWFEWA 5811.24 )it business: 58.11 mm YaF)¥ Net profit 16.98 Jjjt | 0.17mm
HBEW 86.00 /jjT |Total tax paid: 0.86 mm HMEB Total liabilities 7701.57 Ji 7G| 77.02mm

Source: Shenzhen Chong Zheng 2015 SAIC Filings

The pattern should now be obvious. We believe that Chong Zheng’s SAIC filings clearly indicate that Pacific King
was far less profitable than Tech Pro claimed. In our opinion, Tech Pro inflated the purchase price of another failing
LED manufacturer and violated Hong Kong’s securities laws by fabricating the financial performance of the business
post-acquisition.
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4) Giga-World: Fabricated Post-Acquisition Profitability

On January 24, 2011, Tech Pro entered an agreement to purchase 50% of Giga-World Industry (“Giga-World”), which
owns 100% of the PRC operating business Shenzhen Wind and Solar New Energy Company Limited (“Shenzhen
Wind and Solar”) for a total consideration of RMB 243.6 million. In its announcement, Tech Pro reported Giga-
World’s historical financial performance from 2008 through 2010.

For the year ended 31 Decgmber 2008 | As at 31 December 2008

Net profit Net profit Total asset

Turnover before tax after tax Net assets value

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

The Target Group 60,848 4,944 4,944 77,401 83,121

For the year ended 31 Decgmber 2009 | As at 31 December 2009

Net profit Net profit Total asset

Turnover before tax after tax Net assets value

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

The Target Group 42,807 3,044 3,044 80,157 84,671
For the 12 months ended 3] December

2010 As at 31 December 2010

Net profit Net profit Total asset

Turnover before tax after tax Net assets value

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

The Target Group 53,963 5,120 5,120 84,875 89,770

Source: Tech Pro Announcement January 24, 2011, p.9

Tech Pro claimed that Giga-World generated an average annual net profit margin of 8.3% in the three years from 2008
to 2010.7 However, in its 2011 annual report, Tech Pro reported that Giga-World achieved a remarkable 49.94% post-
tax net income margin.®

Tech Pro claimed that Giga-World generated RMB 19 million in profits from February 1, 2011 through January 31,
2012. However, SAIC filings reveal that rather than generate a profit in its first twelve-months post-acquisition,
Shenzhen Wind and Solar actually lost money.

Difference in Reported Shenzhen Wind and Solar's Profit Before Tax: Reportedvs. SAIC

Feb. 1, 2011 - Cumulative

Jan. 31, 2012 2011 2012 2011-2012
RMB'000 Reported SAIC SAIC SAIC Difference
Profit before tax 19,273 (858) (140) (998) -105%

Source: 1. Tech Pro Announcement on May 23, 2012
2. Shenzhen Wind and Solar SAIC Filings

7 8.3% net profit margin is calculated from revenues and net profit figures illustrated above and as reported by Tech Pro January
24,2011 Announcement —p. 9
8 Tech Pro 2011 Annual Report — p. 91
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Shenzhen Wind and Solar 2011 SAIC Financials

2011 Annual Audit Report I 2011 4EfEHRS I Shenzhen Wind and Solar New
BENEARL Energy Company Limited

M-S | 140308503326894 I Al R | RO R EE AT A I
il BB R B i | 0755-29839300 HBEA 4P | 518125
Al R | FI T E K A E D ERE A T E s # 2

. HRREAFTERFEERERE | _
ﬁ!ﬂ[%?mﬂ orlaigl@163. com HE&RE& .
A S E AR | Fidakor REGMEEME |t
RBH RS R B LA A %
i)z
Ak B AR R Unit: RMB
BEFE P g | 6652925255 Total assets: 66.53 mmn P EB At | 32077299 04 7E Total CquinZ 32.08 mm
- B B ] S
Ak A | 511608666 5 | Total sales: 5.12 mm FIHBH | 85848679 % |profit before tax: -0.86mm
Ak I Revenue — main busipess:
B BT L EL R 5116086.66 7. HRIE 8848679 6 Ny profit: -0.86 mm
5.12 mm )
gyBLag | 21866127 | Total tax paid: 0.02 mm RIREB 45203451 2 | Total liabilities: 34,44 mm
Source: Shenzhen Wind and Solar 2011 SAIC Filings
Shenzhen Wind and Solar 2012 SAIC Financials
2012 Annual Audit Report I 2012 £FHEHRSG I Shenzhen Wind and Solar New
ST A S Energy Company Limited

HEME | 140308503326894 A Al ZFR | SRR AT A\ I

VIR HRIF | 0755-29889300 HBEL WS | 518125

A SR | I S 2SR EE D SR ER TR s 2 i

AT | s 1aiale163. con ﬁmﬁ&ﬁﬁ*ziizii %

ANPESE AR | Fldor B ER SIS | £
REH R EHE s XA ¥

iz
Al B RS R Unit: RMB
Br7= A | 6263033179 7 | Total assets: 62.63 mm BiE B F At | 31683746, 70 7| Total equity: 31.65 mm
Bl (3097658509 it | Total sales: 30.98 mm FliEB 8 | -13986334 5 | Profit before tax: -0.14 mm
Bl BUAPERLEY | 0 | Revenue —main business: i | 14970845 | Net income: -.014 mm
30.98 mm
ABEEL S| Total tax paid: 0.19 mm AR porrseson = | o abiltes: 30.98 mm

Source: Shenzhen Wind and Solar 2012 SAIC Filings
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Additionally, Tech Pro disclosed in its 2014 annual report that it increased its ownership of Giga-World by another
10% for HKD 20 million, bringing its ownership to 60%.°

However, SAIC filings show that Shenzhen Wind and Solar failed to generate any profit in 2013. Indeed, SAIC
filings show that the LED business failed to turn a profit, generating a cumulative loss of RMB -2.15 million from
2011 through 2015. This appears to be another example where Tech Pro massively overpaid for a failing LED
business, only to fabricate its post-acquisition profitability.

Shenzhen Wind and Solar New Energy Company Limited
BN RO Hr 5e V5 A BR 2 7
SAIC Financials

RMB'000 2011 2012 2013 2014 2015 |Cumulative
Total Assets 66,529 62,630 62,501 62,223 63,992 n/a
Total liabilities 34,452 30,977 31,514 35,591 33,756 n/a
Total Equity 32,077 31,654 30,987 29,933 30,236 n/a
Sales Revenues 5,116 30,977 9,605 7,124 14,212 67,033
Profit before tax (858) (140) (662) (787) 305 (2,143)
Net profit (858) (145) (667) (791) 303 (2,158)
Net profit margin -17% 0% -1% -11% 2% -3%

Source: Shenzhen Wind and Solar's SAIC Filings

Shenzhen Wind and Solar 2013 SAIC Income Statement

FH93E (8. JT)|Income Statement (Unit: RMB) This Year

L= ARAK AR
- x Sales Revenue 496086.1600 9604689.1700| 9.604.689.17
% Bk A 518053.9400 8646504.5900
B A 0.0%00 811315700
HEBR 25626.4100 300343.1200
BigEm 86871.3700 1022423.0800
5 B 25045.9600 224776.1000
EEREIRL 0.0000 0.0000
e AriiEZza (IRKLL “-” SEH) 0.0000 0.0000
2SR (IRl “.” Bia5)) 0.0000 0.0000
Hi: pIKEEVSEEIEIRERE 0.0000 0.0000
Bk (SR -7 SIER)D -159512.0200 -670489.2600
hn: EdkSN 0.0000 $020.0500
B Bl ERL 0.0000 0.3700
B RehREhER% 0.0000 0.0000
= [FES® (SIRSMLL " SIWH) Profit before tax -159512.0200 -662,489.61
i iR BA 0.0%00 4518.8500

| FFUE| CHSIRUL “-" BIE) Net profit -139512.0200 -667.038.46

Source: Shenzhen Wind and Solar 2013 SAIC Filings

9 Tech Pro 2014 Annual Report — p. 108
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Shenzhen Wind and Solar 2013 SAIC Balance Sheet
[EEmsEE (%61 70| Balance Sheet (Unit: RMB)

= Ik EE [IES] mGERAAERE fix EPE EE3 ]
HROBEEEE SR 29 00000 Ending Balance mmzait 76 0.0000 Ending Balance
BRREAR IR :
BlER~ait 35 21849276.4800 21646173.5400 BT HIR 77 0.0000 0.0000
FRRERERES Total Liabilities 31,514,219.09
FRR= 36 0.0000 0.0000 80  30976585.0900
BAER 37 0.0000 0.0000 FiE&ERE:
KRE 81 35921534.4300 35921534.4300
EHREREER~E T 40  0.0000 0.0000 BEAL 82 0.0000 0.0000
HAtR i~ BRAN 83 0.0000 0.0000
Hite iR~ 41 30000.0000 30000.0000 He: AE 84 0.0000 0.0000
IR : FHERANE 85  -4267787.7300 -4934826.1900
BRI ER 42 0.0000 0.0000
Total Equity 30.986,708.24
Total Assets 62.500.927.33 88 316537467000
45 62630331.7900 hERAAEREST 626303317900 62500927.3300

Source: Shenzhen Wind and Solar 2013 SAIC Filings

Shenzhen Wind and Solar 2014 SAIC Financials

BiCHEHALRER
" - 5 =1 | Shenzhen Wind and Solar New Energy
% PRI RO B A BR A 7 | g i
YN ELZEXDHENEFMERT X B4 K148, B5K
124
YN ELZXDHEEFMERAT X B 4K 1E48E, BO5HK
TER2E4E
FHRE FHANE RAEA
ZEREAGSLE FE¥
2014 Enterprise Asset Status

LEHR M 2003-06-16 3| 2053-06-16 [,formation (Unit: RMB)
2014 AL FEFRBUE B (TR ART)

£ B

Z8BHM

MM 622234 Kt [ EsasA 299327 i
(BB 71238 Kt gL EEWBWN 5939
FESE 7872 57 peFE -79.06 17T
@ﬁaﬁ 239 /i (7t 28 3559.07 /T
Total assets: 62.22 mm Total equity: 29.93 mm

Sales revenue: 7.12 mm Revenue from main business: 5.94 mm
Profit before tax: -0.78 mm Net profit: -0.79 mm

Total tax paid: 0.02 mm Total liabilities: 35.59 mm

Source: Shenzhen Wind and Solar 2014 SAIC Filings
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Shenzhen Wind and Solar 2015 SAIC Financials
2015 Annual Audit Report

BidBmEkER
TERFS  440306503326894 BB | w0 R B AT IR )
LAV HIE 075529889300 HEURE Shenzhen Wind and Solar New
SN | R % AN A FRT A S B2 B Energy Company Limited
i X HAMBELAAAEERTRE
{edb E FHEHl  ken@wind-solar-newenergy.com BERASE
Sl SERE Biemt RENREERE A
RETREALRMTIMmL
L
o PR
Aol B =R A
B 639921 TiiG Total assets: 63.99 mm FrE s A omse | Total equity: 30.24 mm

Sales revenue: 14.21mm
HWBEA 120675 . S FiEa# oo |Profit before tax: 0.30 mm
Revenue from main business:

BUBEAFZEREBA 1357377713 57mm B##E on7x [Net profit: 0.30 mm

#BaE eo1nn |Total tax paid: 0.06 mm hifta# 3182705 Total liabilities: 33.76 mm
Source: Shenzhen Wind and Solar 2015 SAIC Filings

Based on the SAIC filings discussed in this report, we believe that Tech Pro fabricated the reported profitability of at
least four out of five of its LED acquisitions.’® Whether Tech Pro deliberately overpaid for such acquisitions to funnel
the public company’s money into the hands of friendly cohorts, or simply overstated the acquisition price to mask
fabricated reported profits, we are unsure. But, in our opinion, SAIC filings make it crystal clear that Tech Pro
massively overpaid for four failing or barely profitable businesses, and that Tech Pro fabricated their post-acquisition
profitability.

VALUATION

Tech Pro is no stranger to controversy. On March 11, 2016, the Wall Street Journal reported a suspicious pattern in
the trading of its stock. “Over the past year through March 9, Tech Pro’s stock returned 43%. But if an investor had
bought shares an hour before trading closed, sold them at the end of Hong Kong’s trading session, and then reinvested
the proceeds the next day in the same manner, the return would be a remarkably high 791%.”

The Wall St journal compared this pattern to Hanergy, whose stock price collapsed amid accusations of fraud and
market manipulation. The Wall Street Journal wrote that a “shadow” hangs over Tech Pro’s stock. We agree.

In this report we presented publicly available SAIC filings for Tech Pro’s acquisitions, which, in our opinion, indicate
that Tech Pro has massively overstated its reported profits and inflated the reported purchase price of its acquisitions.
We believe that Tech Pro is an obvious fraud, that its equity is worth HKD 0.00 and trading of its stock should be
halted to protect future investors from further losses and hopefully provide a modicum of recovery for shareholders
and creditors.

10'We could obtain only partial SAIC files for the fifth LED acquisition, Starry View and Mega Wide, but given Tech Pro’s
pattern of behavior with the other LED subsidiaries and Shanghai Fuchao, we doubt Tech Pro’s claims regarding its
profitability.
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DISCLAIMER

We are short sellers. We are biased. So are long investors. So is Tech Pro. So are the banks that raised money for the Company. If
you are invested (either long or short) in Tech Pro, so are you. Just because we are biased does not mean that we are wrong. We,
like everyone else, are entitled to our opinions and to the right to express such opinions in a public forum. We believe that the
publication of our opinions about the public companies we research is in the public interest.

You are reading a short-biased opinion piece. Obviously, we will make money if the price of Tech Pro stock declines. This report
and all statements contained herein are the opinion of Glaucus Research Group California, LLC, and are not statements of fact.
Our opinions are held in good faith, and we have based them upon publicly available evidence, which we set out in our research
report to support our opinions. We conducted research and analysis based on public information in a manner that any person
could have done if they had been interested in doing so. You can publicly access any piece of evidence cited in this report or that
we relied on to write this report. Think critically about our report and do your own homework before making any investment
decisions. We are prepared to support everything we say, if necessary, in a court of law.

As of the publication date of this report, Glaucus Research Group California, LLC (a California limited liability company) (possibly
along with or through our members, partners, affiliates, employees, and/or consultants) along with our clients and/or investors
has a direct or indirect short position in the stock (and/or options) of the company covered herein, and therefore stands to realize
significant gains in the event that the price of Tech Pro’s stock declines. Use Glaucus Research Group California, LLC’s research
at your own risk. You should do your own research and due diligence before making any investment decision with respect to the
securities covered herein. The opinions expressed in this report are not investment advice nor should they be construed as
investment advice or any recommendation of any kind.

Following publication of this report, we intend to continue transacting in the securities covered therein, and we may be long, short,
or neutral at any time hereafter regardless of our initial opinion. This is not an offer to sell or a solicitation of an offer to buy any
security, nor shall any security be offered or sold to any person, in any jurisdiction in which such offer would be unlawful under
the securities laws of such jurisdiction. To the best of our ability and belief, all information contained herein is accurate and
reliable, and has been obtained from public sources we believe to be accurate and reliable, and who are not insiders or connected
persons of the stock covered herein or who may otherwise owe any fiduciary duty or duty of confidentiality to the issuer. As is
evident by the contents of our research and analysis, we expend considerable time and attention in an effort to ensure that our
research analysis and written materials are complete and accurate. We strive for accuracy and completeness to support our
opinions, and we have a good-faith belief in everything we write, however, all such information is presented “as is,” without
warranty of any kind— whether express or implied.

If you are in the United Kingdom, you confirm that you are subscribing and/or accessing Glaucus Research Group California,
LLC research and materials on behalf of: (A) a high net worth entity (e.g., a company with net assets of GBP 5 million or a high
value trust) falling within Article 49 of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (the
“FPO”); or (B) an investment professional (e.g., a financial institution, government or local authority, or international
organization) falling within Article 19 of the FPO.

This report should only be considered in its entirety. Each section should be read in the context of the entire report, and no section,
paragraph, sentence or phrases is intended by its author to stand alone or to be interpreted in isolation without reference to the
rest of the report. The section headings contained in this report are for reference purposes only and may only be considered in
reference to the detailed statements of opinions in their respective sections.

Glaucus Research Group California, LLC makes no representation, express or implied, as to the accuracy, timeliness, or
completeness of any such information or with regard to the results to be obtained from its use. All expressions of opinion are
subject to change without notice, and Glaucus Research Group California, LLC does not undertake a duty to update or supplement
this report or any of the information contained herein. By downloading and opening this report you knowingly and independently
agree: (i) that any dispute arising from your use of this report or viewing the material herein shall be governed by the laws of the
State of California, without regard to any conflict of law provisions; (ii) to submit to the personal and exclusive jurisdiction of the
superior courts located within the State of California and waive your right to any other jurisdiction or applicable law, given that
Glaucus Research Group California, LLC is a California limited liability company that operates in California; and (iii) that
regardless of any statute or law to the contrary, any claim or cause of action arising out of or related to use of this website or the
material herein must be filed within one (1) year after such claim or cause of action arose or be forever barred. The failure of
Glaucus Research Group California, LLC to exercise or enforce any right or provision of this disclaimer shall not constitute a
waiver of this right or provision. If any provision of this disclaimer is found by a court of competent jurisdiction to be invalid, the
parties nevertheless agree that the court should endeavor to give effect to the parties' intentions as reflected in the provision and
rule that the other provisions of this disclaimer remain in full force and effect, in particular as to this governing law and jurisdiction
provision.




