
  
 
 
 

 
 
 
 
 
 

                                                                                                                                                                                                                                     

 “Ask not for whom the bell tolls; it tolls for thee” -  John Donne 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

THIS RESEARCH REPORT EXPRESSES SOLELY OUR OPINIONS. Use Glaucus Research Group California, LLC’s research opinions at your own risk. This is not 

investment advice nor should it be construed as such. You should do your own research and due diligence before making any investment decisions with respect to the securities 

covered herein. We have a short interest in Tech Pro’s stock and therefore stand to realize significant gains in the event that the price of such instruments declines. Please 

refer to our full disclaimer located on the last page of this report. 

COMPANY:  Tech Pro Technology Development Limited │ HK: 3823 

INDUSTRY:  Roll-Up 

Recommendation:  

Strong Sell 

 

Price (as of 

07/27/2016): 

HKD 2.27 

 

Market Cap: 

HKD 14.8 billion 

 

Daily Volume: 

11 million shares 

(avg. 3mo)  

 

Price Target: 

HKD 0.00 
 

 

Tech Pro Technology Development Limited (HK: 3823) (“Tech Pro” or the “Company”) is a roll-

up of unrelated businesses: it manufactures and sells LED lighting products, it is a sub-leasing agent 

for a commercial real estate property in Shanghai, and it recently purchased a French soccer team.     

 

In this report we present publicly available SAIC filings, which, in our opinion, indicate that Tech 

Pro has massively overstated its reported profits and inflated the reported purchase price of its 

acquisitions.  We believe that Tech Pro is an obvious fraud, that its equity is worth HKD 0.00 and 

trading of its stock should be halted to protect future investors from further losses and hopefully 

provide a modicum of recovery for shareholders and creditors. 
  

1. Fabricated Financial Performance of Shanghai Fuchao.  In 2014 and 2015, Tech Pro 

reported that Shanghai Fuchao Property Management Company Limited (“Shanghai Fuchao”), 

a sub-leasing agent for a commercial real estate property in Shanghai, generated cumulative net 

profits of RMB 60.9 million, making Shanghai Fuchao its most profitable business segment and 

its most valuable asset.  In aggregate, Tech Pro claims that Shanghai Fuchao generated net 

profits of RMB 190 million from 2011 through 2015, and retained a net asset balance of RMB 

733 million as of FYE 2015.  However, financial statements contained within SAIC filings 

indicate that Shanghai Fuchao’s cumulative profits were 99% less than reported from 

2011-2015 and its net asset balance was 99% less than reported as of FYE 2015.  In our 

opinion, this is clear and convincing evidence that Tech Pro has lied about financial 

performance of its most profitable business segment and its most valuable asset. 

 

2. Fabricated Purchase Price of Shanghai Fuchao.  On November 27, 2013, Tech Pro 

announced its intent to purchase 50% of Shanghai Fuchao for a total consideration of HKD 450 

million.  However, SAIC filings of Shanghai Fuchao reveal that the actual purchase price was 

only RMB 4.5 million, 99% less than Tech Pro claimed.  We believe that this is clear and 

undeniable evidence that Tech Pro massively inflated the purchase price of its acquisition and 

thereby blatantly violated Hong Kong securities laws. 

 

3. LED Businesses: Fabricated Profitability of Acquired Subsidiaries.  In 2011, Tech Pro 

acquired five LED related businesses for a total consideration of RMB 781 million.  Each 

acquisition included a profit guarantee for the first twelve-months post-acquisition, to reassure 

investors that Tech Pro’s acquisition binge was a responsible investment.  Tech Pro reported 

that the five LED businesses generated profits of RMB 98 million in the first twelve-months 

post-acquisition. However, SAIC filings for four acquired LED businesses reveal that actual 

profits during the twelve-month minimum guaranteed performance period were 100% 

less than Tech Pro reported.   In our view, this is further evidence that Tech Pro defrauded 

investors and is another clear violation of Hong Kong Securities Law.   

https://www.glaucusinvestments.com/
http://www.hkexnews.hk/listedco/listconews/SEHK/2013/1128/LTN20131128045.pdf
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a. Shine Link.  On June 20, 2011, Tech Pro entered an agreement to purchase 100% of Shine Link Technology 

(“Shine Link”), which has one PRC operating subsidiary, U Young (Xiamen) Light Electrical Technology 

Limited (“U Young”), for a total consideration of RMB 177.5 million.  Tech Pro subsequently reported that 

Shine Link generated profits of RMB 14.6 million in the first twelve-months post-acquisition. However, SAIC 

filings reveal that in the two years from 2011 through 2012, U Young generated 88% less revenues than Tech 

Pro claimed and rather than turn a profit, generated a cumulative net loss of RMB -3.5 million.  In our 

opinion, SAIC filings indicate that Tech Pro lied to investors about the financial performance of the acquired 

business.   

 

b. Kings Honor.   On July 7, 2011, Tech Pro entered an agreement to purchase 60% of Kings Honor Technology 

(“Kings Honor”) which owns 95% of one PRC operating subsidiary, Jiangxi Lantian Wei Guang Technology 

Company Limited (“Wei Guang”), for a total consideration of RMB 127.1 million.  Tech Pro reported that Kings 

Honor generated RMB 26.3 million in profits in the first twelve-months post-acquisition.  However, SAIC filings 

reveal that in the two years from 2011 through 2012, Wei Guang generated only RMB 4.3 million in profits, 

84% less than Tech Pro reported. We believe that Wei Guang’s SAIC filings clearly indicate that Kings Honor 

was far less profitable than Tech Pro claimed. 

 

c. Pacific King.  On August 24, 2011, Tech Pro entered an agreement to purchase 60% of Pacific King Technology 

(“Pacific King”), which owns 100% of the PRC operating business Shenzhen Chong Zheng Electronic 

Technology Limited (“Chong Zheng”), for a total consideration of RMB 107.7 million.  Tech Pro reported that 

Pacific King generated a profit of RMB 21 million its first twelve-months post-acquisition.  However, SAIC 

filings reveal that in the two years from 2011 to 2012, Chong Zheng generated only RMB 171,000 in profits 

before tax, 99% less than Tech Pro reported.  We believe that, similar to Tech Pro’s other LED acquisitions, 

SAIC filings clearly indicate that Pacific King was far less profitable than Tech Pro claimed.  

 

d. Giga-World.  On January 24, 2011 Tech Pro entered an agreement to purchase 50% of Giga-World Industry 

(“Giga-World”), which owns 100% of the PRC operating business Shenzhen Wind and Solar New Energy 

Company Limited (“Shenzhen Wind and Solar”), for a total consideration of RMB 243.6 million. Tech Pro 

reported that Giga-World generated RMB 19 million in profits from February 2011 through January 2012.  

However, SAIC filings reveal that rather than generating profits in its first twelve-months post-acquisition, 

Shenzhen Wind and Solar actually lost money.  We believe that, similar to Tech Pro’s other LED acquisitions, 

SAIC filings clearly indicate that Giga-World was far less profitable than Tech Pro claimed. 

 

4. Valuation.   Tech Pro is no stranger to controversy.  In March 2016, the Wall Street Journal questioned Tech Pro’s rising 

stock price, highlighting that the Company’s shares seem to register a disproportionate amount of their gains in the last 

hour of trading.  The Wall Street Journal compared this pattern to Hanergy, whose stock price collapsed amid accusations 

of fraud and market manipulation.  The Wall Street Journal was right to caution investors.   In this report we present 

publicly available SAIC filings for Tech Pro’s acquisitions, which, in our opinion, indicate that Tech Pro has massively 

overstated its reported profits and inflated the purchase price of its acquisitions.  We believe that Tech Pro is an obvious 

fraud, that its equity is worth HKD 0.00 and trading of its stock should be halted to protect future investors from further 

losses and hopefully provide a modicum of recovery for shareholders and creditors. 

 

 

http://www.hkexnews.hk/listedco/listconews/SEHK/2011/0620/LTN20110620627.pdf
http://www.hkexnews.hk/listedco/listconews/SEHK/2012/1121/LTN20121121414.pdf
http://www.hkexnews.hk/listedco/listconews/SEHK/2011/0707/LTN20110707786.pdf
http://www.hkexnews.hk/listedco/listconews/SEHK/2012/1121/LTN20121121414.pdf
http://www.hkexnews.hk/listedco/listconews/SEHK/2011/0824/LTN20110824221.pdf
http://www.hkexnews.hk/listedco/listconews/SEHK/2013/0219/LTN20130219419.pdf
http://www.hkexnews.hk/listedco/listconews/SEHK/2011/0125/LTN20110125005.pdf
http://www.hkexnews.hk/listedco/listconews/SEHK/2012/0523/LTN20120523448.pdf
http://www.wsj.com/articles/why-a-shadow-hangs-over-this-hong-kong-lighting-stock-1457673482
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FABRICATED FINANCIAL PERFORMANCE AND PURCHASE PRICE FOR SHANGHAI FUCHAO 

 

Tech Pro is a roll-up of unrelated businesses: it manufactures and sells LED lighting products, it is a sub-leasing agent 

for a commercial real estate property in Shanghai, and it recently purchased a French soccer team. However, in the 

last two fiscal years, only the property management business reportedly generated a profit. 

 

 
Source:  Tech Pro FY 2015 Annual Report, p. 79, 80 

Note: Excludes one-time gain on bargain purchase for French soccer team 

 

We believe that Tech Pro’s reported profitability is a lie. 

 

1) Fabrication of Financial Performance 

 

On November 27, 2013, Tech Pro announced its intent to purchase 50% of Shanghai Fuchao for a total consideration 

of HKD 450 million (RMB 351 million).  Shanghai Fuchao is principally engaged in the sub-leasing and management 

of tenants for a commercial real-estate property in Shanghai called Universal Mansion. 

 

In its acquisition announcement, Tech Pro released a summary of the audited historical financials for Shanghai Fuchao 

in 2011 and 2012. Most recently on June 3, 2016, Tech Pro agreed to buy the remaining 50% of Shanghai Fuchao for 

an additional HKD 461 million (~RMB 387 million).  In this announcement, Tech Pro released an unaudited summary 

of the financial performance of Shanghai Fuchao from 2013 through 2015.  

 

     
Sources: Tech Pro Announcement November 27, 2013  _  Tech Pro Announcement June 3, 2016 

 

 

In total, from 2011-2015, Tech Pro claimed that Shanghai Fuchao generated RMB 190 million in cumulative net 

profits, and maintained a net asset balance that exceeded RMB 733 million by year-end 2015.1 However, financial 

statements contained within Shanghai Fuchao’s SAIC filings indicate that Shanghai Fuchao’s cumulative profits 

were 99% less than reported from 2011-2015 and that its net asset balance was 99% less than reported as of 

FYE 2015.   
 

                                                             
1 Cumulative net profits of RMB 190mm and net asset balance of RMB 733mm come from audited annual reports.  

Tech Pro's Profit by Segment

RMB'000 2014 2015

LED lighting (228,664)     (300,965)        

Professional football club -              (39,330)          

Property Sub-leasing services 13,303       17,153         

Total (215,361)     (323,142)        

http://www.hkexnews.hk/listedco/listconews/SEHK/2016/0413/LTN20160413450.pdf
http://www.hkexnews.hk/listedco/listconews/SEHK/2013/1128/LTN20131128045.pdf
http://www.hkexnews.hk/listedco/listconews/SEHK/2013/1128/LTN20131128045.pdf
http://www.hkexnews.hk/listedco/listconews/SEHK/2016/0605/LTN20160605025.pdf
http://www.hkexnews.hk/listedco/listconews/SEHK/2013/1128/LTN20131128045.pdf
http://www.hkexnews.hk/listedco/listconews/SEHK/2016/0605/LTN20160605025.pdf
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Sources: 1.  Tech Pro Announcement on November 27, 2013 

2.  Tech Pro Announcement on June 3, 2016 
3. Tech Pro FY 2015 Annual Report p. 94 

4. SAIC Filings 

Note:  Tech Pro reported financial performance for Shanghai Fuchao is audited except for 2013.  Reported Shanghai 

Fuchao 2015 Net Asset balance represents 100% of Shanghai Fuchao’s net asset balance, not 50%.  

 

 

 

Shanghai Fuchao 2011 Income Statement 

 
Source: Shanghai Fuchao 2011 SAIC Filings 

Reported Difference in Shanghai Fuchao Property Management Company Limited

RMB'000 Reported SAIC Difference Reported SAIC Difference Reported SAIC Difference

Turnover 53,293       4,141         -92% 56,098       13,453       -76% 69,477       16,755       -76%

Profit before tax 39,834       151            -100% 43,212       430            -99% 53,631       230            -100%

Profit after tax 37,444       47              -100% 40,620       93              -100% 51,794       (190)           -100%

Net assets 62,775       9,062         -86% 103,395     9,156         -91% 156,175     8,966         -94%

Net profit margin 70% 1% -98% 72% 1% -99% 75% -1% -102%

RMB'000 Reported SAIC Difference Reported SAIC Difference Reported SAIC Difference

Turnover 55,338       273,430     394% 56,890       18,510       -67% 291,096     326,289     12%

Profit before tax 26,606       760            -97% 34,306       470            -99% 197,589     2,040         -99%

Profit after tax 26,606       70              -100% 34,306       45              -100% 190,770     66              -100%

Net assets 698,976     9,040         -99% 733,282     9,050         -99% n/a n/a n/a

Net profit margin 48% 0% -100% 60% 0% -100% 66% 0% -100%

2014 2015 Total

2011 2012 2013

 

http://www.hkexnews.hk/listedco/listconews/SEHK/2013/1128/LTN20131128045.pdf
http://www.hkexnews.hk/listedco/listconews/SEHK/2016/0605/LTN20160605025.pdf
http://www.hkexnews.hk/listedco/listconews/SEHK/2016/0413/LTN20160413450.pdf
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Shanghai Fuchao 2011 Balance Sheet 

 
Source: Shanghai Fuchao 2011 SAIC Filings 
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Shanghai Fuchao 2012 Income Statement 

 
Source: Shanghai Fuchao 2012 SAIC Filings 

 

 

Shanghai Fuchao 2012 Balance Sheet 

 
Source: Shanghai Fuchao 2012 SAIC Filings 
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Shanghai Fuchao 2013 SAIC Financials 

 
Source: Shanghai Fuchao 2013 SAIC Filings 

 

Shanghai Fuchao 2014 SAIC Financials 

 
Source: Shanghai Fuchao 2014 SAIC Filings 

 

Shanghai Fuchao 2015 SAIC Financials 

 
Source: Shanghai Fuchao 2015 SAIC Filings 
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Note that Shanghai Fuchao’s SAIC financials are consistent with its role as a sub-leasing agent.  Tech Pro reported 

that Shanghai Fuchao generated steady revenues of RMB 55.3 million and RMB 56.9 million in 2014 and 2015, 

respectively.  When we checked the rental prices for per square meter for Universal Mansion and other nearby 

commercial real estate properties we calculated that, assuming 99% occupancy, the property could expect to generate 

rental income of RMB 55+ million annually.2  The problem is that Tech Pro’s reported revenues from Universal 

Mansion are consistent with what we would expect the owner of the building to earn.  

 

But Tech Pro, as it admits, is only the sub-leasing agent of Universal Mansion. The building is actually owned3 by 

the Logistics Department of the Chinese People’s Armed Police Force (中國人民武裝警察部隊後勤部), which 

contracts with Shanghai Fuchao the right to manage the property.  It is common sense that the vast majority of the 

rental income goes to the property owner, and not the management company.   

 

Given that Shanghai Fuchao only manages one property, we would expect it to generate thin or negative margins 

because it cannot take advantage of any economies of scale in the property management business. This is exactly what 

SAIC filings show.  

 
Source: Photos of Universal Mansion 

 

In our opinion, SAIC filings clearly indicate that Tech Pro fabricated the financial performance of Shanghai Fuchao 

pre and post-acquisition.  Additionally, SAIC filings reveal that the actual consideration for 50% of Shanghai Fuchao 

was 99% less than Tech Pro claimed, which we believe is evidence of another blatant violation of Hong Kong 

securities laws. 

                                                             
2 Office rental price of block A of Universal Mansion http://huanqiushijiedasha.fang.com/  
3 http://www.hkexnews.hk/listedco/listconews/SEHK/2016/0605/LTN20160605025.pdf - p. 9 

http://huanqiushijiedasha.fang.com/
http://www.hkexnews.hk/listedco/listconews/SEHK/2016/0605/LTN20160605025.pdf
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2) Fabricated Purchase Price 

 

On November 27, 2013, Tech Pro announced its intent to purchase 50% of Shanghai Fuchao for HKD 450 million 

(RMB 351 million).  In its 2014 annual report, Tech Pro confirmed that it completed the acquisition of 50% of 

Shanghai Fuchao for a total consideration of HKD 424.5 million (RMB 336 million),4 HKD 40 million payable in 

cash and the remainder payable in stock and convertible debt. 

  

 
Source: Tech Pro 2014 Annual Report – p. 107 

 

However, publicly available SAIC filings indicate that Tech Pro massively inflated the purchase price of Shanghai 

Fuchao.  Specifically, SAIC files reveal that rather than paying RMB 336 million to the seller, Mr. Fan Lin, for 50% 

of Shanghai Fuchao, Tech Pro only paid RMB 4.5 million for its 50% equity interest! 

 

 

                                                             
4 Tech Pro 2014 Annual Report - p. 107 

 

http://www.hkexnews.hk/listedco/listconews/SEHK/2013/1128/LTN20131128045.pdf
http://www.hkexnews.hk/listedco/listconews/SEHK/2015/0422/LTN20150422905.pdf
http://www.hkexnews.hk/listedco/listconews/SEHK/2015/0422/LTN20150422905.pdf
http://www.hkexnews.hk/listedco/listconews/SEHK/2015/0422/LTN20150422905.pdf
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Source: Shanghai Fuchao 2014 SAIC Filings 

 

In our opinion, it is clear from this equity transfer agreement in the Shanghai Fuchao SAIC files that Tech Pro lied 

about the purchase price and fabricated over RMB 330 million in acquisition expenses.  There is additional evidence 

to support this conclusion. 

 

In its acquisition announcement, Tech Pro explicitly claimed that the HKD450 million purchase price represented 

50% of the registered and paid-up capital of Shanghai Fuchao.   

 

 

 
Source: November 27, 2013 Tech Pro announcement 

 

 

However, SAIC filings show that Shanghai Fuchao only had registered capital of RMB 9 million in 2013 and 2014, 

further evidence that RMB 4.5 million was the actual purchase price for 50% of Shanghai Fuchao.  

 

Lin Fan 

Shanghai Laiken Industrial Co,. Ltd. 

http://www.hkexnews.hk/listedco/listconews/SEHK/2013/1128/LTN20131128045.pdf
http://www.hkexnews.hk/listedco/listconews/SEHK/2013/1128/LTN20131128045.pdf
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Source: Shanghai Fuchao SAIC Filings 

 

The good news is that regulators can still protect shareholders with swift and decisive action against Tech Pro. On 

June 3, 2016, Tech Pro announced its intent to purchase the remaining 50% from Mr. Fan Lin for a total consideration 

of RMB 387 million, but consideration for the remaining 50% equity interest has yet to be paid.  This allows Hong 

Kong Regulators to take preventative measures to halt this transaction and deny the registration and sale of shares 

issued as part of the consideration.  

 

We believe that the SAIC filings clearly indicate that Tech Pro fabricated the purchase price of its equity interest in 

Shanghai Fuchao.   

 

http://www.hkexnews.hk/listedco/listconews/SEHK/2016/0605/LTN20160605025.pdf
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LED BUSINESS: FABRICATED PROFITABILITY OF ACQUIRED SUBSIDIARIES 

 

In 2011, Tech Pro acquired five LED related businesses for a total consideration of RMB 781 million.  Each acquisition 

included a profit guarantee for the first twelve-months post-acquisition, reassuring investors that Tech Pro’s 

acquisition binge was a responsible investment and creating a sense of optimism about the future prospects of each 

acquired business. 

 

 
 

Tech Pro subsequently reported that the five LED businesses generated profits of RMB 98 million in the first twelve-

months post-acquisition.  

 

However, SAIC filings for four acquired LED businesses reveal that actual profits during the twelve-month 

minimum guaranteed performance period were 100% less than Tech Pro reported.     

 

 

 
   Source: 1. Tech Pro Announcement on November 21, 2012 

2. Tech Pro Announcement on May 23, 2012 
3. Tech Pro Announcement on February 19, 2013 

4. SAIC Filings 

 

We believe that these SAIC filings provide definitive evidence that Tech Pro defrauded investors regarding its LED 

business, another clear and blatant violation of Hong Kong Securities Law. 

 

1) Shine Link: Fabricated Post-Acquisition Profitability 

 

On June 20, 2011, Tech Pro entered an agreement to purchase 100% of Shine Link Technology (“Shine Link”) which 

had one PRC operating subsidiary, U Young (Xiamen) Light Electrical Technology Limited (“U Young”), for a total 

consideration of RMB 177.5 million.  Tech Pro reported that Shine Link generated cumulative revenues of RMB 

71,000 and a cumulative net loss of RMB 1.7 million in 2009 to 2010. 

 

Acquisitions of LED Business in 2011

RMB mm

Name of Company

Giga -World Industry 50% 01/31/2011 244             170                 40                         19                      

Shine Link Technology 70% 07/05/2011 178             33                   30                         15                      

Kings Honor Technology 57% 07/20/2011 127             25                   25                         26                      

Pacific King Technology 60% 10/31/2011 108             33                   20                         21                      

Starry View Group and Mega Wide Group 100% 11/30/2011 125             16                   16                         17                      

Total 781            277                131                      98                      

Source: Tech Pro's Public Filings

Reported Profit - 

First 12 month

Ownership % 

of PRC Sub

Acquistion 

Date

Acquisition 

Cost

Cash 

Consideration

Guarantee Profit - 

First 12 month

Reported Difference in the Four LED Subsidiaries' Profit Before Tax: Reported vs. SAIC

RMB'000 2011 2012 Cumulative

Giga-World 19,273              (858)            (140)            (998)           -105%

Shine Link Technology 14,633              (1,204)         (2,334)         (3,538)        -124%

Kings Honor Technology 26,310              9                  4,296           4,305         -84%

Pacific King 20,981              15                155              171            -99%

Total 81,197            (2,038)        1,977         (61)            -100%

Reported

First 12 month

SAIC

Difference

http://www.hkexnews.hk/listedco/listconews/SEHK/2012/1121/LTN20121121414.pdf
http://www.hkexnews.hk/listedco/listconews/SEHK/2012/0523/LTN20120523448.pdf
http://www.hkexnews.hk/listedco/listconews/SEHK/2013/0219/LTN20130219419.pdf
http://www.hkexnews.hk/listedco/listconews/SEHK/2011/0620/LTN20110620627.pdf
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Source: Tech Pro June 20, 2011 Acquisition Announcement 

 

Interestingly, SAIC filings for U Young corroborate Tech Pro’s reported financial performance for Shine Link in 2009 

and 2010: 

 

 
Source: U Young’s 2010 SAIC Income Statement 

 

Tech Pro tried to get investors comfortable with acquiring an unprofitable entity by structuring the acquisition to 

include a minimum profit guarantee in the first twelve-months post-acquisition.5 If Shine Link failed to generate RMB 

30 million in profits, Tech Pro told shareholders that the Company was entitled to lower the amount of consideration 

payable to the sellers in the transaction.   

 

On November 21, 2012, Tech Pro reported that although Shine Link fell short of its guaranteed minimum profit, Shine 

Link generated profits of RMB 14.6 million in the first twelve months of operations post-acquisition.  Upon later 

increasing its ownership from 70% to 100% in July 2013, Tech Pro reported audited figures for Shine Link for 2011 

and 2012.   

 

                                                             
5 July 6, 2011 through July 5, 2012 

Sales revenue 

Last Year This Year 

Income Statement 

U Young (Xiamen) Light Electrical 

Technology Limited 

Unit: RMB 

Profit Before Tax 

Net Income 

http://www.hkexnews.hk/listedco/listconews/SEHK/2011/0620/LTN20110620627.pdf
http://www.hkexnews.hk/listedco/listconews/SEHK/2012/1121/LTN20121121414.pdf
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Source: Tech Pro July 15, 2013 Announcement 

 

However, SAIC filings reveal that in 2011 and 2012, U Young generated 88% less revenues than Tech Pro claimed 

and rather than turn a profit, generated a cumulative net loss of RMB -3.5 million.  In our opinion, these filings 

indicate that Tech Pro fabricated U Young’s financial performance during the guaranteed profit period from July 2011 

through July 2012.  

 

 
Source:  1. Tech Pro July 15, 2013 Announcement 

2. U Young 2012 SAIC Financials 

 

 

U Young 2011/2012 SAIC Income Statement 

 
Source: U Young 2012 SAIC Filings 

 

Reported Difference in U Young Financials: Reported vs. SAIC

RMB'000 Reported SAIC Difference Reported SAIC Difference Reported SAIC Difference

Turnover             149 220      48% 60,967    6,923   -89% 61,116    7,143     -88%

Net profit (loss) before tax        (1,373) (1,204)  -12% 8,584      (2,334)  -127% 7,211      (3,538)    -149%

Net profit/ (loss) after tax        (1,367) (1,204)  -12% 6,851      (2,334)  -134% 5,484      (3,538)    -165%

Net assets        10,078 11,748 17% 16,829    9,429   -44% n/a n/a n/a

Total asset value        12,818 11,858 -7% 37,060    10,831 -71% n/a n/a n/a

2011 2012 Cumulative (2011-2012)

http://www.hkexnews.hk/listedco/listconews/SEHK/2013/0715/LTN20130715651.pdf
http://www.hkexnews.hk/listedco/listconews/SEHK/2013/0715/LTN20130715651.pdf


 

15 
 

Tech Pro Technology Development Limited │ HK: 3823                   www.glaucusresearch.com 

 

 

U Young 2011/2012 SAIC Balance Sheet 

 
Source: U Young 2012 SAIC Filings 

 

Additionally, SAIC filings show that U Young generated a net loss of RMB -3.5 million in 2013 and a net loss of 

RMB -2.5 million in 2014.  SAIC filings indicate that it was not until 2015 that U Young achieved its first profitable 

year, even though it barely broke even.  This is a dismal return, by any measure, for a business that cost the Company 

RMB 177.5 million to purchase. 

 

 
 

 

  

U Young (Xiamen) Light Electrical Technology Limited

尤阳（厦门）光电科技有限公司

RMB'000 2011 2012 2013 2014 2015 Cumulative

Total Assets 11,858       10,831       6,048         4,970         8,440         n/a

Total liabilities 110            1,402         74              1,450         1,450         n/a

Total Equity 11,748       9,429         5,974         3,520         4,470         n/a

Sales Revenue 220            6,923         2,139         2,050         11,440       22,772       

Profit before tax (1,204)        (2,334)        (3,456)        (2,460)        960            (8,494)        

Net profit (1,204)       (2,334)       (3,456)       (2,460)       960           (8,494)       

Net profit margin -546% -34% -162% -120% 8% -37%

Source: U Young's SAIC Filings
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U Young 2013 SAIC Financials 

 
Source: U Young 2013 SAIC Filings 

 

U Young 2014 SAIC Financials 

 
Source: U Young 2014 SAIC Filings 

 

U Young 2015 SAIC Financials 

Source: U Young 2015 SAIC Filings 
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We think the conclusion is obvious.  In our opinion, SAIC filings indicate that Tech Pro lied to investors about the 

financial performance of the acquired business.  

 

2) Kings Honor: Fabricated Post-Acquisition Profitability 

 

On July 7, 2011, Tech Pro entered an agreement to purchase 60% of Kings Honor Technology (“Kings Honor”) which 

owns 95% of one PRC operating subsidiary, Jiangxi Lantian Wei Guang Technology Company Limited (“Wei 

Guang”) for a total consideration of RMB 127.1 million.6  Similar to its other acquired LED businesses, Tech Pro told 

shareholders that the deal came with a guaranteed profit of RMB 25 million in the first twelve-months post-acquisition. 

 

On November 21, 2012, Tech Pro reported that Kings Honor generated profits of RMB 26.3 million for the first 

twelve-months post-acquisition, surpassing its guaranteed profit amount.  

 

However, SAIC filings reveal that in the twenty-four months from 2011 through 2012, Wei Guang generated only 

RMB 4.3 million in profits, 84% less than Tech Pro reported to investors.   

 

 

 
 Source: 1. Tech Pro Announcement on November 21, 2011 

              2. Wei Guang SAIC Filings 
 

 

 

Jiangxi Lantian Wei Guang 2011 SAIC Financials 

Source: Jiangxi Lantian Wei Guang SAIC Filings 

 

 

 

 

 

                                                             
6 Shenzhen Wei Guang was established in Shenzhen in 2001. The management team of Shenzhen Wei Guang wanted to develop 

the business and decided to establish a newly formed PRC Company called Jiangxi Lantian Wei Guang Technology Company 

Limited in 2011.  

Difference in Reported Lantian Wei Guang's Profit Before Tax: Reported vs. SAIC

RMB'000 Reported SAIC SAIC SAIC

Profit before tax 26,310             9                                   4,296               4,305 -84%

July 20, 2011 - 

July 19, 2012 2011 2012 

Cumulative 

2011-2012

Difference

 

http://www.hkexnews.hk/listedco/listconews/SEHK/2011/0707/LTN20110707786.pdf
http://www.hkexnews.hk/listedco/listconews/SEHK/2012/1121/LTN20121121414.pdf
http://www.hkexnews.hk/listedco/listconews/SEHK/2012/1121/LTN20121121414.pdf
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Jiangxi Lantian Wei Guang 2012 SAIC Financials 

 
Source: Jiangxi Lantian Wei Guang’s SAIC Filings 

 

SAIC files also show that Wei Guang’s revenues, profits, and assets have all contracted significantly since 2012.  From 

2013 through 2015 Wei Guang generated a net loss of RMB -405,000.  Tech Pro paid RMB 127.1 million to acquire 

60% of a money-losing business whose total assets, revenues and profits steadily declined since 2012, Tech Pro’s first 

full year of operating the business. 

 

 
 

 

  

 

Jiangxi Lantian Wei Guang Technology Company Limited

江西蓝田伟光科技有限公司

SAIC Financials

RMB'000 2011 2012 2013 2014 2015 Cumulative

Total Assets 137,775           504,760          55,869            38,732            35,292            n/a

Total liabilities 5,460               38,936            43,574            26,640            22,185            n/a

Total Equity 132,315           465,823          12,295            12,091            10,407            n/a

Sales Revenue 4,849               69,538            65,594            45,034            31,323            216,338          

Profit before tax 9                      4,296              1,007              594                 (1,665)            4,241              

Net profit 7                      3,222             755                505                (1,665)           2,824            

Net profit margin 0% 5% 1% 1% -5% 1%

Source: Wei Guang's SAIC Filings
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Wei Guang 2013 SAIC Financials 

 
Source: Wei Guang 2013 SAIC Filings 

 

Wei Guang 2014 SAIC Financials 

 
Source: Wei Guang 2014 SAIC Filings 

 

Wei Guang 2015 SAIC Financials 

 
Source: Wei Guang 2015 SAIC Filings 
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We believe that Wei Guang’s SAIC filings clearly indicate that Tech Pro fabricated Kings Honor’s post-acquisition 

profitability.  SAIC filings reveal another failing LED acquisition which continues to lose money despite the fact that 

Tech Pro supposedly purchased a 60% interest in the business for RMB 127.1 million. 

 

3) Pacific King: Fabricated Post-Acquisition Profitability 

 

On August 24, 2011, Tech Pro entered an agreement to purchase 60% of Pacific King Technology (“Pacific King”), 

which owns 100% of the PRC operating business Shenzhen Chong Zheng Electronic Technology Limited (“Chong 

Zheng”) for a total consideration of RMB 107.7 million.  As part of the deal, Pacific King guaranteed that it would 

generate profits of RMB 20 million in the first twelve-months post-acquisition, creating optimism and confidence for 

investors in the future prospects of Chong Zheng.  

 

On February 19, 2013, Tech Pro reported that Pacific King generated a profit of RMB 21 million in the first twelve-

months post-acquisition.   

 

However, SAIC filings reveal that in the two years from 2011 to 2012, Chong Zheng generated only RMB 171,000 

in profits before tax, 99% less than Tech Pro reported in its Hong Kong filings.  
 

 

 
   Source:  1. Tech Pro Announcement February 19, 2013  

 2. Shenzhen Chong Zheng's SAIC Filings 

 

 
 

Shenzhen Chong Zheng 2011 SAIC Financials 

 
Source: Shenzhen Chong Zheng 2011 SAIC Filings 

 

 

 

 

 

 

 

 

Difference in Reported Shenzhen Chong Zheng's Profit Before Tax: Reported vs. SAIC

RMB'000 Reported SAIC SAIC SAIC

Profit before tax 20,981 15                   155                 171                 -99%

Nov 1, 2011 - 

Oct 31, 2012 2011 2012

Cumulative

2011-2012

Difference

http://www.hkexnews.hk/listedco/listconews/SEHK/2011/0824/LTN20110824221.pdf
http://www.hkexnews.hk/listedco/listconews/SEHK/2013/0219/LTN20130219419.pdf
http://www.hkexnews.hk/listedco/listconews/SEHK/2013/0219/LTN20130219419.pdf
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Shenzhen Chong Zheng 2012 SAIC Financials 

 
Source: Shenzhen Chong Zheng 2012 SAIC Filings 

 

 

Chong Zheng’s profitability did not improve post-acquisition. SAIC filings reveal that Chong Zheng generated 

cumulative net profits of only RMB 507,000 from 2011 through 2015, achieving a net profit margin of 0.2%. 
 

 

 
 

 

  

 

Shenzhen Chong Zheng Electronic Technology Limited 

深圳市崇正电子科技有限公司

SAIC Financials

RMB'000 2011 2012 2013 2014 2015 Cumulative

Total Assets 8,658         21,423       42,070       62,061       85,784       n/a

Total liabilities 382            13,031       33,621       53,462       77,016       n/a

Total Equity 8,276         8,392         8,449         8,599         8,769         n/a

Sales Revenue -             38,602       51,339       55,507       58,112       203,560     

Profit before tax 15              155            138            214            238            760            

Net profit 12              116           60              150           170           507           

Net profit margin n/a 0.3% 0.1% 0.3% 0.3% 0.2%

Source: Shenzhen Chong Zheng's SAIC Filings
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Shenzhen Chong Zheng 2013 SAIC Income Statement 

 
Source: Shenzhen Chong Zheng 2013 SAIC Filings 

 

 

 

 

Shenzhen Chong Zheng 2013 SAIC Balance Sheet 

 
Source: Shenzhen Chong Zheng 2013 SAIC Filings 
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Shenzhen Chong Zheng 2014 SAIC Financials 

 
Source: Shenzhen Chong Zheng 2014 SAIC Filings 

 

Shenzhen Chong Zheng 2015 SAIC Financials 

 
Source: Shenzhen Chong Zheng 2015 SAIC Filings 

 

The pattern should now be obvious. We believe that Chong Zheng’s SAIC filings clearly indicate that Pacific King 

was far less profitable than Tech Pro claimed.  In our opinion, Tech Pro inflated the purchase price of another failing 

LED manufacturer and violated Hong Kong’s securities laws by fabricating the financial performance of the business 

post-acquisition. 
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4) Giga-World: Fabricated Post-Acquisition Profitability 

 

On January 24, 2011, Tech Pro entered an agreement to purchase 50% of Giga-World Industry (“Giga-World”), which 

owns 100% of the PRC operating business Shenzhen Wind and Solar New Energy Company Limited (“Shenzhen 

Wind and Solar”) for a total consideration of RMB 243.6 million.  In its announcement, Tech Pro reported Giga-

World’s historical financial performance from 2008 through 2010.   

 

 

 
Source: Tech Pro Announcement January 24, 2011,  p. 9 

 

 

 

Tech Pro claimed that Giga-World generated an average annual net profit margin of 8.3% in the three years from 2008 

to 2010.7  However, in its 2011 annual report, Tech Pro reported that Giga-World achieved a remarkable 49.94% post-

tax net income margin.8   

 

Tech Pro claimed that Giga-World generated RMB 19 million in profits from February 1, 2011 through January 31, 

2012. However, SAIC filings reveal that rather than generate a profit in its first twelve-months post-acquisition, 

Shenzhen Wind and Solar actually lost money.   

 

 

  

 
Source: 1. Tech Pro Announcement on May 23, 2012 

             2. Shenzhen Wind and Solar SAIC Filings 

 

 

 

 

                                                             
7 8.3% net profit margin is calculated from revenues and net profit figures illustrated above and as reported by Tech Pro January 

24, 2011 Announcement – p. 9 
8 Tech Pro 2011 Annual Report – p. 91 

Difference in Reported Shenzhen Wind and Solar's Profit Before Tax: Reported vs. SAIC

RMB'000 Reported SAIC SAIC SAIC

Profit before tax 19,273 (858)                  (140)                  (998)                  -105%

Feb. 1, 2011 - 

Jan. 31, 2012 2011 2012

Cumulative

2011-2012

Difference

http://www.hkexnews.hk/listedco/listconews/SEHK/2011/0125/LTN20110125005.pdf
http://www.hkexnews.hk/listedco/listconews/SEHK/2011/0125/LTN20110125005.pdf
http://www.hkexnews.hk/listedco/listconews/SEHK/2012/0411/LTN20120411754.pdf
http://www.hkexnews.hk/listedco/listconews/SEHK/2012/0523/LTN20120523448.pdf
http://www.hkexnews.hk/listedco/listconews/SEHK/2012/0523/LTN20120523448.pdf
http://www.hkexnews.hk/listedco/listconews/SEHK/2011/0125/LTN20110125005.pdf
http://www.hkexnews.hk/listedco/listconews/SEHK/2011/0125/LTN20110125005.pdf
http://www.hkexnews.hk/listedco/listconews/SEHK/2012/0411/LTN20120411754.pdf
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Shenzhen Wind and Solar 2011 SAIC Financials 

Source: Shenzhen Wind and Solar 2011 SAIC Filings 

 

 

 

 

Shenzhen Wind and Solar 2012 SAIC Financials 

 
Source: Shenzhen Wind and Solar 2012 SAIC Filings 
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Additionally, Tech Pro disclosed in its 2014 annual report that it increased its ownership of Giga-World by another 

10% for HKD 20 million, bringing its ownership to 60%.9  

 

However, SAIC filings show that Shenzhen Wind and Solar failed to generate any profit in 2013.  Indeed, SAIC 

filings show that the LED business failed to turn a profit, generating a cumulative loss of RMB -2.15 million from 

2011 through 2015.   This appears to be another example where Tech Pro massively overpaid for a failing LED 

business, only to fabricate its post-acquisition profitability.  

 

 
 

 

 

Shenzhen Wind and Solar 2013 SAIC Income Statement 

 
Source: Shenzhen Wind and Solar 2013 SAIC Filings 

                                                             
9 Tech Pro 2014 Annual Report – p. 108 

Shenzhen Wind and Solar New Energy Company Limited

深圳风光新能源有限公司

SAIC Financials

RMB'000 2011 2012 2013 2014 2015 Cumulative

Total Assets 66,529       62,630       62,501       62,223       63,992       n/a

Total liabilities 34,452       30,977       31,514       35,591       33,756       n/a

Total Equity 32,077       31,654       30,987       29,933       30,236       n/a

Sales Revenues 5,116         30,977       9,605         7,124         14,212       67,033        

Profit before tax (858)          (140)          (662)          (787)          305            (2,143)        

Net profit (858)         (145)         (667)         (791)         303           (2,158)       

Net profit margin -17% 0% -7% -11% 2% -3%

Source: Shenzhen Wind and Solar's SAIC Filings

http://www.hkexnews.hk/listedco/listconews/SEHK/2015/0422/LTN20150422905.pdf
http://www.hkexnews.hk/listedco/listconews/SEHK/2015/0422/LTN20150422905.pdf
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Shenzhen Wind and Solar 2013 SAIC Balance Sheet 

 
Source: Shenzhen Wind and Solar 2013 SAIC Filings 

 

 

Shenzhen Wind and Solar 2014 SAIC Financials 

 
Source: Shenzhen Wind and Solar 2014 SAIC Filings 
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Shenzhen Wind and Solar 2015 SAIC Financials 

 
Source: Shenzhen Wind and Solar 2015 SAIC Filings 

 

Based on the SAIC filings discussed in this report, we believe that Tech Pro fabricated the reported profitability of at 

least four out of five of its LED acquisitions.10  Whether Tech Pro deliberately overpaid for such acquisitions to funnel 

the public company’s money into the hands of friendly cohorts, or simply overstated the acquisition price to mask 

fabricated reported profits, we are unsure.  But, in our opinion, SAIC filings make it crystal clear that Tech Pro 

massively overpaid for four failing or barely profitable businesses, and that Tech Pro fabricated their post-acquisition 

profitability. 

 

VALUATION 

 

Tech Pro is no stranger to controversy.  On March 11, 2016, the Wall Street Journal reported a suspicious pattern in 

the trading of its stock. “Over the past year through March 9, Tech Pro’s stock returned 43%.  But if an investor had 

bought shares an hour before trading closed, sold them at the end of Hong Kong’s trading session, and then reinvested 

the proceeds the next day in the same manner, the return would be a remarkably high 791%.”  

 

The Wall St journal compared this pattern to Hanergy, whose stock price collapsed amid accusations of fraud and 

market manipulation.  The Wall Street Journal wrote that a “shadow” hangs over Tech Pro’s stock.  We agree. 

 

In this report we presented publicly available SAIC filings for Tech Pro’s acquisitions, which, in our opinion, indicate 

that Tech Pro has massively overstated its reported profits and inflated the reported purchase price of its acquisitions.  

We believe that Tech Pro is an obvious fraud, that its equity is worth HKD 0.00 and trading of its stock should be 

halted to protect future investors from further losses and hopefully provide a modicum of recovery for shareholders 

and creditors. 

 

 

 

 
  

                                                             
10 We could obtain only partial SAIC files for the fifth LED acquisition, Starry View and Mega Wide, but given Tech Pro’s 

pattern of behavior with the other LED subsidiaries and Shanghai Fuchao, we doubt Tech Pro’s claims regarding its 

profitability.   

http://www.wsj.com/articles/why-a-shadow-hangs-over-this-hong-kong-lighting-stock-1457673482
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DISCLAIMER 

We are short sellers. We are biased. So are long investors. So is Tech Pro. So are the banks that raised money for the Company. If 
you are invested (either long or short) in Tech Pro, so are you. Just because we are biased does not mean that we are wrong. We, 

like everyone else, are entitled to our opinions and to the right to express such opinions in a public forum. We believe that  the 

publication of our opinions about the public companies we research is in the public interest.  
 

You are reading a short-biased opinion piece. Obviously, we will make money if the price of Tech Pro stock declines. This report 

and all statements contained herein are the opinion of Glaucus Research Group California, LLC, and are not statements of fact . 

Our opinions are held in good faith, and we have based them upon publicly available evidence, which we set out in our research 
report to support our opinions. We conducted research and analysis based on public information in a manner that any person 

could have done if they had been interested in doing so. You can publicly access any piece of evidence cited in this report or that 

we relied on to write this report. Think critically about our report and do your own homework before making any investment 

decisions. We are prepared to support everything we say, if necessary, in a court of law.  
 

As of the publication date of this report, Glaucus Research Group California, LLC (a California limited liability company) (possibly 

along with or through our members, partners, affiliates, employees, and/or consultants) along with our clients and/or investors 

has a direct or indirect short position in the stock (and/or options) of the company covered herein, and therefore stands to realize 
significant gains in the event that the price of Tech Pro’s stock declines. Use Glaucus Research Group California, LLC’s research 

at your own risk. You should do your own research and due diligence before making any investment decision with respect to the 

securities covered herein. The opinions expressed in this report are not investment advice nor should they be construed as 

investment advice or any recommendation of any kind.  
 

Following publication of this report, we intend to continue transacting in the securities covered therein, and we may be long, short, 

or neutral at any time hereafter regardless of our initial opinion. This is not an offer to sell or a solicitation of an offer to buy any 

security, nor shall any security be offered or sold to any person, in any jurisdiction in which such offer would be unlawful under 
the securities laws of such jurisdiction. To the best of our ability and belief, all information contained herein is accurate and 

reliable, and has been obtained from public sources we believe to be accurate and reliable, and who are not insiders or connected 

persons of the stock covered herein or who may otherwise owe any fiduciary duty or duty of confidentiality to the issuer. As is 

evident by the contents of our research and analysis, we expend considerable time and attention in an effort to ensure that our 
research analysis and written materials are complete and accurate. We strive for accuracy and completeness to support our 

opinions, and we have a good-faith belief in everything we write, however, all such information is presented “as is,” without 

warranty of any kind– whether express or implied.  

 
If you are in the United Kingdom, you confirm that you are subscribing and/or accessing Glaucus Research Group California, 

LLC research and materials on behalf of: (A) a high net worth entity (e.g., a company with net assets of GBP 5 million or a high 

value trust) falling within Article 49 of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (the 

“FPO”); or (B) an investment professional (e.g., a financial institution, government or local authority, or international 
organization) falling within Article 19 of the FPO.  

 

This report should only be considered in its entirety.  Each section should be read in the context of the entire report, and no section, 

paragraph, sentence or phrases is intended by its author to stand alone or to be interpreted in isolation without reference to the 
rest of the report.  The section headings contained in this report are for reference purposes only and may only be considered in 

reference to the detailed statements of opinions in their respective sections.  

 

Glaucus Research Group California, LLC makes no representation, express or implied, as to the accuracy, timeliness, or 
completeness of any such information or with regard to the results to be obtained from its use. All expressions of opinion are 

subject to change without notice, and Glaucus Research Group California, LLC does not undertake a duty to update or supplement 

this report or any of the information contained herein. By downloading and opening this report you knowingly and independently 

agree: (i) that any dispute arising from your use of this report or viewing the material herein shall be governed by the laws of the 
State of California, without regard to any conflict of law provisions; (ii) to submit to the personal and exclusive jurisdiction of the 

superior courts located within the State of California and waive your right to any other jurisdiction or applicable law, given that 

Glaucus Research Group California, LLC is a California limited liability company that operates in California; and (iii) that 

regardless of any statute or law to the contrary, any claim or cause of action arising out of or related to use of this website or the 
material herein must be filed within one (1) year after such claim or cause of action arose or be forever barred. The failure of 

Glaucus Research Group California, LLC to exercise or enforce any right or provision of this disclaimer shall not constitute a 

waiver of this right or provision. If any provision of this disclaimer is found by a court of competent jurisdiction to be invalid, the 

parties nevertheless agree that the court should endeavor to give effect to the parties' intentions as reflected in the provision and 
rule that the other provisions of this disclaimer remain in full force and effect, in particular as to this governing law and jurisdiction 

provision. 


